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[Editoral) 


{Teat] The Seventh Plenary Sesion of the 1 Wh CMC 
Central Committee concluded successfull) on New 
Years Eve. Based on the party's theory on building 
socialiem with Chinese characterimtics. the plenary ses 
won summed up in more depth past caperience im 
economic and social development. analyzed the current 
situation in the spirit of seeking truth from facts. dis 
cussed and ratified the proposal on the formulation of 
the 10-Year Program and the Eighth Five-V car Plan. and 
pul forth the basic guiding principle and essential mea- 
sures for fulfilling the strategic targets of the moderniza- 
tion program's sccond stage 11 1s the common task for all 
the party and all the Chinese people to respond to the 
party central authorities appeal. unitc as once. work hard 
for the country’s prosperity. and strive to accomplish 
e— the 10-Year Program and the Eighth Five-Year 
n 


We have gone through an catremely unusual course since 
the Third Plenary Session of the Iith CPC Central 
Committee. Afier many twists and turns. we have 
achieved tremendous successes in our socialist cause that 
astonish the world Our People's Republic has withstood 
severe tests amid the ever-changing international situa- 
tron and domestic turbulence What « particularly note- 
worthy i thal our party. in the practice of building 
socialism with Chinese characteristics, has enhanced the 
integration of Marxism and China's national conditions 
10 a new height im presenting the scientific thes that 
China is at the initial stage of socialiem and in formu- 
lating the basic line of “one center, two basic points.” 
This basic line. which proved to be the political idcolog- 
ical basis for our success im the past. will continue to 
serve a8 a sure guaranice for us to make further progress 
and win greater victories in the neat 10 years 


Economic construction as the center 1s the core of the 
party's basic line that makes ut different from the paw 
basic line. The switchover of the whole party's focal 
pot of work from the line that “takes class struggle as 
the key link” to socialist modernization «6 a sirategn 
change of historical significance By the logic of events 
economic construction should have been upgraded to be 
a central task after the socialist transformation of the 
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ownership system of production means In thie connec: 
tion the Fighth National People’s Congress made a 
resolution suggesting such a switchover However 
because of the inaccurate judgment on the international 
and domestn situation and certain serious Mistakes in 
ihe guiding ideology the switchover was delayed so 

as lo waste 20 years of coonome construction. The | 
years of the Crreat Cultural Revolution in particular 
caused serious lowes to econome construction and 
brought the national econemy) to the verge of economic 
collapse. The Third Plenary Sesson of the lth CPC 
( entral Committee summed up the historical eaperence 
and drew lessons therefrom. and took resolute action to 
efiect the switchover of the focal pont of work, A 
three-stage development strategy with the aim of prima: 
rily realizing modernization by the mide 21st century was 
adopted This decison and plan reflect the common 
aspiration of all the Chinese people and the basic 
requirements of screntific socialiam, marking ah 
degree of the party's maturity in regard to the thinking 
on socialiet construction 


Screntific socialiem is based on historical matenaliem, 
which maintains that the production of material goods is 
the bases of human society s carstence and development, 
while the progress of material production +s conditional 
on the development level of productive forces. therefore 
the development of society 1s conditional on the produc: 
tive forces’ development The very purpose of revolution 
is to emancipate the productive forces. Afier the socialist 
revolutron has broken the shackles that fetter the pro- 
ductive forces. a fundamental task of decisive signifi- 
cance to be undertaken by the proletariat in building the 
new world is to develop the productive forces. China's 
productive forces had been seriously fettered by feu- 
daliam for a long time and massively destroyed during 
imperialist aggression I was under such social historical 
conditions that China took up the socialist road through 
the new democrat revolution Therefore. the task of 
devcloping the productive forces has become a still more 
serious. urgent. arduous and outstanding one Only by 
vigorously developing the productive forces will we be 
able to lay down a material basis for socialism, increase 
the state's economic strength. better satisfy the people's 
ever-growing material and cultural needs. and thus give 
fuller play to socialiem’s superiority Thes 1s the reason 
why our party has taken economic construction as a 
central task 


To vigorously develop the productive forces of society 
and promote socialist coonomic construction, we must 
readjust production relations and certain sectors or links 
of the superstructure that do not suit the development of 
the productive forces. and we must introduce reform of 
the economic and political structures. Production rela- 
trons, as well as the superstructure, must be suited to the 
productive forces development They must neither lead 
nor lag the productive forces’ status quo or development 
level, Thes 1s exactly the theoretical basis supporting the 
party s basic line that takes reform and opening up as a 
hasic port Engels pomted out that socialist society “1s 
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hol an immutable one ietead Ht should De regarded asa 
society which is consiantly changing and evolving the 
other social systems.” Reform 16 socialam’s instinctive 
and internal need One Must never set reform against 
socialiaem. In fact, the reform should be cared on 
throughout the whole process of socialint devclopment 
with varying content. requirements and features at 
different periods and stages In China. the economn 
administrative siructure featuring a high degree of con 
traliem that was established in the carly 1990's played an 
important and positive role in ensuring the Concentra 
tron of limited maternal and financial resources which 
enabled China to lay down a foundation for industrial 
ization However. this siructure became more and more 
unsuitable for the development of the productive forces 
The main purpose of the reform thal we are carrying out 
is to eradicate the structural shortcomings that have 
become prevalent since the mid- 1950's. to establish an 
economic siructure and operational mechaniwm that 
suits the development of the socialist planned com. 
modity economy based on public ownership and that 
integrates the planned cconomy with market regulation 
thus adding more vigor and vitality to socaliom 


Over the past 10 years or more, China has achieved great 
success in iis reform and opening up process. and has 
enjoyed unprecedented prosperity in both its cconomn 
and social life. the country’s economic sirength has 
increased remarkably and society has undergone pro- 
found changes. Through practice. all the party and all the 
Chinese people have realized that the general principle 
of reform and opening up are completely correct. and the 
process should be steadfastly carried on in the future An 
outstanding question we have been faced with in the past 
few years 1s in what direction should the reform and 
opening up proceed. As far as this question 1s concerned 
there are two completely different views The reform and 
opening up that we advocate are a self-improvement 
process of the socialist system. a process that keeps in 
line with the socialist orsentation. However. an 
extremely few clements who stick to the stand of bour- 
geors liberalization and the hostile forces both at home 
and abroad. under the pretext of reform and opening up 
have attempted to lead China onto the capitalist road 
and turn it into a vassal of the Western capitalist powers 
For this reason. Comrade Deng Xiaoping has warned the 
party time and again of this threat Afier the Fourth 
Plenary Session of the | Mh CPC Central Commiuttec. the 
party's central leadership. with Comrade Jiang Zemin as 
its core, has led the party and all the Chinese people in 
eritecizing the latter view further in depth Now. while 
being aware of the clear demarcatiu n line between the 
two views on reform and opening up. we must study hard 
to find out how we can carry on the reform and opening 
up im the direction clearly pointed out by the central 
leadership 


Socialist reform is an catremely difficult and compl:- 
cated systematic engineering project. It 16 nol casy to 
accomplish such a proyect and fulfill ts expected targets 
To achieve this we must give full play to both a spirit of 
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hold eaploration and a serious senentilin attituek 
siudying Hew CHrCUMetanees and solving few Problenny 
under the guidance of Marsiam Por vistance we must 
siudy seriously how we can perfectl imiegrate the 
Planned economy and Market regulation. im iporate 
enterprises, especially state-owned large and medium 
vived enterprises. establish and improve the integrated 
Markel system. carry out iedepth structural reform in 
the fields of price, finance and taxation, monetary man 
agement planning. an! investment intensity the macro 
coonomine regulation and control system and properly 
handle the relationship between centralization and 
decentralization and between the central authorities and 
hnahiies wo ae to exercise the necessary centralived 
Management. while allowing for a moderate degree of 
decentralization and ensure thal all sectors can give full 
play to thei imitative under the central authorities 
unified leadership. and w on. We must not only study 
the relationship between the productive forces and pro 
duction relations and that between the ecconomin basis 
and the superstructure, but we must also make sure that 
we afe studying questions concerning the producti: 
forces and the law governing the development of th 
productive forces on light of the production relations tn 
ihe past. we failed to pay enough atiention to the 
characteristics of the productive forces’ development as 
a gradual and continuing process divided in stages 
Starting from our subjective desires and overan vious for 
quick success, we used to set excessively high targets and 
launch Creat Leap Forward campaigns we always failed 
to pay sufficrent attention to the internal relations and 
interdependence between different links of social repro: 
duction and the different sectors of the national 
cconomys. and sometimes we placed unduc emphasis on 
the preference for heavy industry bul overlooked agr- 
culture and hight indusiry. or overexpanded processing 
industries but allowed agriculture and basic indusiries to 
lag behind As a consequence. we were always disap- 
pointed and suffered great losses. The several economn 
readjusiments in the past. including the ongoing cco- 
nomic improvement and rectification operation. were 
directly related to our blindness in thes regard. The Fifth 
Plenary Session of the 1 Mh CPC Central Commitice 
called for a sustained. steady. and coordinated cconomn 
development This is a profound summarization of both 
the positive and negative experiences im China's cco: 
nomic construction. a correct reflection of the require: 
ments set by objective cconomic law. and a question that 
we Must Pay atiention to in future reform. opening up 
and construction 


Gives China’s circumstances, we must uphold the four 
cardinal principles in our efforts to develop society's 
productive forces and achieve the four modernizations 
This 18 an important and indispensable part of the 
party's basic line. Comrade Deng \iaoping pointed out 
that upholding the four cardinal principles “1s the fun- 
damental precondition for the realization of the four 
modernizations . “failure to firmly adhere to any one of 
the four cardinal principles will undermine the socialist 
cause and modernization construction as a whole” The 
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reason is thal, asa rule already shown by historical facts 
only socialam can make China develop, or in other 
words, only by retaining the soctaliat production rela 
ons and superstructure in China will we be able to 
protect and boost the productive forces. Our reform has 
been designed to eliminate only thove ingredients of the 
production relations and supersiructure that do not suit 
development of the productive forces and those that do 
hot represent socialiam’s instinctive attributes bul fetter 
the productive forces’ development, rather than to alter 
our country’s socialist nature Our purpose in opening up 
the country to the outside world 6 to attract foreign 
capital and import technology. to take in foreign caper: 
ence that is useful to our modernization cause, but nol lo 
indiscriminately copy Western countries’ economic and 
political systems and then degenerate lifestyles and 
values. Both the domestic and international conditions 
have determined that, for China, the capitalist road will 
be a road to destruction. I the reform and opening up 
lead to the capitalist road, 11 1s not a need demanded by 
the adaptation of the production relations and the super: 
structure to the productive forces. On the contrary, i 
would surely lead to a formidable destruction of the 
productive forces and a great retrogression of the Chi- 
nese society, During the new period of socialist construc: 
tion class struggle still exists within a certain scope in 
China. and the influence of the exploiting classes’ ide- 
ology cannot possibly be wiped out within a short time 
Meanwhile. we are facing the offensive of “peaceful 
evolution” launched by the foreign antisocialist forces 
and the corrosion of bourgeois decadent ideology from 
abroad as well, Only by upholding the four cardinal 
principles will we be able to keep the reform. opening up. 
and modernization construction in line with the socialist 
onentation and provide the spiritual motive force and 
the stable environment that ensure the smooth progress 
of the reform, opening up. and modernization. If we 
forsake the four cardinal principles. we will lose ground 
and the people's support as well. the country will be 
thrown into turbulence. and nothing. especially socialist 
modernization, will be accomplished. This has already 
been proved by the outcome of the drastic changes in 
certain countries. 


In the past few years, bourgeois liberalization ran ram- 
pant from the ideological to political fields and finally 
gave rise to turbulence and rots. For a while we were 
forced to suspend our work and the modernization 
process was seriously interrupted. An important contrib- 
uting factor for this development was that some high- 
ranking leaders had failed to uphold the four cardinal 
principles and oppose bourgeois liberalization. This 1s an 
extremely profound lesson. In view of this. we must 
steadfastly safeguard the leading position of Marxism- 
Leninism-Mao Zedong Thought over the social and 
political realm im China, carry out a sustained and 
in-depth struggle against bourgeois liberalization. and 
resist and criticize the influence of feudal and decadent 
capitalist ideologies. We must uphold the principle of 
simultancously promoting material and spiritual civil. 
zations. strengthen ideological and political work in 
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earnest, and carry on education if patriotiam. colles 

iviem, and socialam mm depth, so as to merase the 
people's faith in socialiam. We must perfect the people's 
democrat system. improve the socialist legal system 
and intensify dictatorship over hostile forces. thus 
forling the alempt by hostile forces at home and abroad 
10 stage “peaceful evolution.” subversion, and infilira 
tion. The CPC is the central force leading us in our cause 
Our ability to fulfill our second-stage strategic goal and 
constantly push ahead our socialist cause depends on 
safeguarding the party's leadership. Any words and 
deeds that will cripple and oppose the party's leadership 
g0 counter to the fundamental interests of the Chines: 
people of all nationalities. and therefore we must wage 
uNcOMpromiming struggle against them 


Now that we are marching toward the 21st century, we 
must see Hol only the seriousness and complerity of the 
present international situation but also the genuine great 
trend of historical development) We are certain that 
victory will be ours, so long as we uphold the party's 
basic line, carry forward the spirit of devotion of our 
revolutionary predecessors and martyrs as well as the 
fine patriotic tradition of the Chinese nation, stand on 
our own feet, strive hard, build the country with hard 
work and frugality. steadfastly march ahead along the 
socialist road with Chinese characteristics in the direc: 
tron set by history, and overcome all kinds of difficulties 
and obstacles in the spirit of dauntiess herowm 


Make Great Effort To Adjust the Economic 
Structure and Improve Enterprises’ Economic 
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[Speech by Li Peng at closing session of National Plan- 
ning Conference (1 December 1990). published in FBIS- 
CHI-91-001, 2 January 1991, pp. 18-29] 


An Strategic Task—On En Young 
and -Aged Cadres’ Knowledge of Marxist 


11K 1302084091 Beying QIUSHTISEEKING TRUTH 
in Chinese No 1, 1 Jan 91 pp 18-22, 31 


{Article by Si Zuwen (0674 4371 2429), Organization 
Department. Sichuan Provincial CPC Committee) 


[Text] The brillant course of struggle by the CPC for 
close to 70 years has shown that. in guiding the great 
revolution, engaging in socialist modernization and 
building socialism with Chinese characteristics, i 1s 
necessary to have a great party armed with Marxism. and 
it 18 Necessary to have tens of thousands of outstanding 
cadres who are good at combining Marxism with China's 
national conditions. However. in our cadre ranks at 
present. many comrades. especially some young and 
middic-aged comrades. have not undergone training in 
basic Marxist theory. Thus. their Marxist theory level 1s 
not in accord with their task of leading the socialist four 
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modernizations This is an eatremely outstanding 
problem. Therefore, putting great efforts into raining 
leading cadres’ knowlege of Maraist theory at all levels 
and especially of the young and middle-aged leading 
cadres who who will be leading the party into the neat 
century, has become an catremely important and 
pressing sirategi task placed before the v hole party 


1, Full the mgortanee and Pressing 
Notore of Marxist Theoretical 
| — ee of Voung and Middle. Aged | cading 


Maraxism-Leninism and Mao Zedong Thought are the 
theoretical basis on which our party guides ideology and 
is &@ guide to action for the whole party. Studying, 
mastering. and utilizing the ideas of Marxism-Leninism 
and Mao Zedong Thought is 4 mayor matier for the 
whole party and especially for leading cadres at all levels 
Why then do we here pul forward the issue of raring the 
knowledge of Marxist theory by young and middle-aged 
leading cadres” 


The answer is very clear This 1s a strategic requirement 
in guarantecing that China follows the Marxist course 
forward into the 2ist century. What is the historical 
mission of contemporary CPC members’ Comrade Song 
Ping, in hes article “The Hestorical Mission of Commu: 
nist Party Members.” clearly pointed out that it is to 
bring into play their role as vanguard fighters of the 
working class. further rouse their revolutionary spirit, 
throw themselves body and mind into construction and 
reform. and to struggle hard to realize achievements in 
building China into a modern socialist country. In order 
to realize the historical mission of the party. since the 
Third Plenary Session of the Tith CPC Central Com- 
mittee, the party has decided to take economic construc: 
tion as the center. to adhere to the four cardinal princi 
ples. and to adhere to the basic line of reform and 
opening up. and it has specifically determined that 
China's economic development will be divided into 
Strategic targets in three steps. Through the efforts of the 
entire party and all the people of the country. the first 
Strategic target has been achieved ahead of time. The 
next 10 years will be a crucial stage im realizing the 
overall strategic target and will also be a crucial time 
which will determine the position of the Chinese nation 
in the international arena in the coming century. The 
realization, by the end of this century. of the second 
doubling of GNP will lay down a firm base for achieving 
the third-step strategic target during the 21st century 
The realization of this great target will require unflagging 
devotion and arduous struggle over several generations 
by Communist Party members and leading cadres in 
leading the masses forward. The present generation of 
cadres. especially the young and middic-aged leading 
cadres under $0 years of age 1s the gencration which will 
span the two centuries, and they shoulder the historical 
responsibility of carrying forward the cause and forging 
into the future. The level of their knowledge of Marxist 
theory will directly affect the fate of socialism in China 
Thus, putting great efforts into raising the level of 
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knowledge of Marxist theory of young and middle-aged 
cadres will have a very greal sirategn significance in 
fostering 4 large group of dependable successors to the 
socialist cause, in ensuring that the various levels of 
leadership of the party and the state are in the hands of 
persons who are loyal Maraists who have both morality 
and ability, in guaranioeing that our country will con 
tinue to progress along the road of socalem with Che 
nese charactermtics and realize the overall goals and 
overall tasks of the party. and in defeating the scheme by 
hostile international forces. to achieve peacetul evolu 
thon 


Raising young cadres’ knowledge of Marxist theory of 1s 
a pressing demand if they are to handle contradictions 
and shoulder the heavy task of leading the masses to 
achieve socialist modernization. In his speech at the 
meeting to celebrate the 40th anniversary of the 
founding of the PRC. Comrade Jiang Zemin pointed 
oul, “raving the theoretical level of the party 1s a basi 
guaranice of the correctness and scientific nature of the 
party's leadership.” Only if a leading cadre has a quite 
high level of Marxist theory knowledge will he be able, in 
comple. situations, to maintain a fiem faith, maintain a 
firm stand, and adhere to the correct onentation. Only 
then will he be able to control the overall situation and 
strengthen his consciousness in transforming the subjec- 
tive world. In the last few years, following implementa- 
tion of the “four changes” in the cadre ranks, a large 
number of young and middle-aged cadres who are both 
cultured and have specialized knowledge. have taken up 
leadership posts at various levels. and many comrades 
have. through the tempering of practice. gradually 
matured. However. there are still some comrades who 
are not so well surted. Some are insufficiently, aware on 
the political level. and they do not distinguish between 
right and wrong on major questions of political prin- 
ciple. Some are not sufficiently firm in their stand and a 
few even go off in deviant directions. Some are not good 
in harmonizing contradictory aspects and internal waste 
is serious Some. in their work. are unable to achieve 
breakthroughs in situations. they are not good at 
assessing. analyzing and resolving problems. and so on 
Many aspects have given rise to this situation, but the 
most basic 1s that their knowledge of Marxist theory 1s 
not high. their theory skills are quite weak and they are 
not good at using a Marxist stand. viewpoint. and 
methodology to analyze the situation and resolve the 
problems. 


Engels said: “Without theoretical thought. it 1s impos- 
sible to link any two nature! things together. or to 
understand the relationship bciween the two.” (Selected 
Works of Mary and Eneels, Volume 3, p. 482.) Our party 
iS a Major party which holds power in a huge country of 
1.1 billion people. and ut shoulders the heavy task of 
building socialism. Is cadres at various levels are the 
organizers and commanders in socialist modernization 
and they stand in the front line of construction. reform. 
and opening up. Every day the cadres will meet a large 
number of new situations and new problems which will 
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need to be handled. This requires that they be good at 
using the theoretical weapon of Marsism. with which to 
conduct rational, rehable, and convincing analyse and 
research, so that such problems can be resolved quite 
well, If there is fot The Neeessary accomplishments in 
theory, | will be impossible to carry out theoretieal 
thought. If they have only a poor understanding of 
Maraist theor and do not have a high Marxist theoret: 
ical level, clearly they will be unable to push the cause 
forward 


The historical experiences of our party long ago proved 
that putting effort into raring the Maraist theory level of 
young and middle-aged leading cadres is the key in 
guaraniccing the success of the Chinese revolution and 
construction. If we leaf through the history of the party 
we see that, both in the arduous years of war and during 
times of peace, the party has paid great attention 10 using 
Marxism to train its cadres, especially its young cadres 
During the period of the war against the Japanese, our 
party ran the Anti-Japanese Military and Political Une 
versity in the caves at Yanan, and Mao Zedong. Liu 
Shaog. and other great Marxists came to lecture to the 
young and middle-aged cadres and the ardent youth. 
who had come from the front lines or from occupied 
areas. explaining to them the Marxist-Leninist truths 
and explaining the real situation of the Chinese revolu- 
tion. Thereby were fostered batch afier batch of middle: 
and high-level party. government. and military cadres 
who were loyal to Marxism. and these persons made a 
historical contribution in liberating the whole of China 
Following liberation of the whole country. our party 
through various avenues. engaged in widespread educa- 
tion in Marxism-Leninism. This produced tens of thou- 
sands of outstanding cadres who had an understanding 
of Marxism. It also provided a firm guarantee for success 
in the party's socialist revolution and construction. In 
the new historical period, the tasks of national construc: 
ton are very onerous. there are quite comple. social 
contradictions in various respects. and class struggle not 
only cxrsts within a certain scope. but under certain 
conditions could intensify. In the current imternational 
situation, which 1s changing and unstable and in which 
the communist movement has suffered some temporary 
setbacks, the task of raring the Marxist theory level of 
young and middic-aged leading cadres has become more 
acute and more prominent 


However. something which 1s very much a matier of 
concern is that since the focus of party work was 
switched to socialist modernization. alihough Comrade 
Deng Xiaoping has repeatedly pointed out this issuc to 
the whole party on many occasions, it has not attracted 
the attention of the entire party. Because of Comrade 
Zhao Ziyang’s policy of taking a negative attitude to 
adherence to the four cardinal principles and to opposi- 
tion to bourgeors liberalization. cadres’ education in 
Marxist theory was seriously ignored This even resulted 
in Marxism being coldshouldered. in confusion on the 
ideological and theoretical fronts. and in quite a propor- 
tion of cadres. especially young and middic-aged leading 
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cadres having insullicrentl high theoretical achieve 
ments, and some even having only very limited know! 
cdge of the baste theores of Marsiam, From a sample 
survey conducted by our Organization Department in 
YAY. we found that. afier prefectural and county cadres 
lake up there leading posts. very few of them participate 
in traning which has the base theones of Marxism: 
Lenimniam and Mao Zedong Thought as then main 
aspect. This situation cannot continue. In his speech to 
the meeting celebrating the 40th anniversary of the PRC, 
Comrade Jiang Zemin pointed out, “A party member 
who lacks accomplishments in Marxist theory, and who 
is HOt good at using a correct stand, viewpoint, and 
method to analyze problems. cannot bring his due role 
into play and cannot be an up-to-standard leading cadre 
of the party.” On this port, leading cadres at all levels 
must have a clear understanding 


2. A ~ ny } and Middle. Aged Leading C adres’ 
hnowledge of Marvist T . lt ts Necessary To 
Overcome Ideological Obstac 


Al present. through over a year of intense work by the 
party Central Commitice. centered on Comrade Jiang 
Zemin. there has been a great change in the situation of 
confusion on the ideological front and an overall atmo- 
sphere is now being formed where the cadres of the 
whole party study the basic theores of Marxism. How. 
ever. there are still many young and middle-aged leading 
cadres who give insufficient attention to the study of 
Maraist theory and they do not have much interest in it 
Thes see study as a task that does not need to be done 
and they plead all sorts of excuses when study 1s arranged 
for them and do not go. Others, although they do attend, 
do not have correct study aims. The major cause of these 
problems is the existence of some ideological obstacles 
and these obstacles urgently need to be removed 


Some people believe that the experience of current young 
and middle-aged leading cadres 1s not sufficient and that 
they should do more work and accumulate experience, as 
only with such experience will they be able to do good 
work. This view 1s one-sided. Clearly. experience is 
Valuable and anyone who negates direct experience 1s not 
a materialist tt 1s undoubtedly mght for young and 
middic-aged leading cadres to strive to participate in 
social practice. to accumulate experience through work 
practice and to increase their skills. However. wo cannot 
just stop at direct experience. Why was it that in the 
history of our party. some comrades made the mistake of 
“empiricism.” and even became vulgar routinists” A 
basic cause was that they did not understand that 
“although the data of perception reflect certain realities 
in the objective world (1 am not speaking here of idealist 
empiricism which confines experience to so-called intro- 
spection). they are merely one-sided and superficial. 
reflecting things incompletely and not reflecting their 
essence. (Selected Works of Mary and Eneecls, Volume 
1. pp. 267-68.) One of the obvious characteristics of the 
vulgar routinests is that they “respect experience but 
despise theory. and thereby they cannot have a compre- 
hensive view of the entire objective process. They lack 
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clear direction and long-range perspective and are com 
placent over occasonal successes and glimpses of the 
truth. Hsuch persons direct a revolution, they will lead ut 
up a blind alley” (Selected Works of Mao Zedong 
Volume |. p. 268.) Young and middle-aged cadres are 
the organizers, leaders, and commanders of the leading 
party and state organs at various levels. If we want our 
leading cadres to engage in socialist modernization and 
realize achievements im this instead of gorng off on 
wrong roads, then caperence is insufficient They must 
leap above then great number of specific duties and, 
with a great ardor and seal. actively study, grasp, and use 
Marxist theory and sort out, systematize. and rane 
experience to the level of theory, and then take that 
rational understanding back into practice to guide con- 
struction. Only in thes way will cadres have both prac: 
tical eaperience and theoretical guidance and only thus 
will they be able to do their work well 


Some people hold that they have already read some 
Marxist-Leninist works and there is no need to go back 
over what they have read before. This view 1s also 
one-sided) Obviously. our present young and middle- 
aged cadres are basically a new generation of intellec- 
tuals who have been fostered by the party since the 
founding of New China and, in their time at university 
or in their work, they have mastered a certain basic 
knowledge of Marxism. However. these cadres who lead 
the party and the state at various levels clearly cannot be 
satisfied with their past studies. They should mainly look 
to see whether they are able to master and use the stand. 
viewpoints, and methods of Marxism-Leninism and 
Mao Zedong Thought to analyze things and resolve 
contradictions. If they are to achieve this, their “public 
politics class” study at university or short periods of 
study by themselves are far from cnough At the same 
time, many cadres have been in their leading posts for 10 
or 20 years since they left university, Because they have 
been busy with work. they have not participated in study 
or training and they have nearly forgoticn the knowledge 
that they gained at university. Further, Marxism 1s a vast 
and deep scientific system of theory which 1s developing 
and endless. The scientific theory created by Marx and 
Engels has. over the last 100 years. been developed by 
Lenin. Stalin. Mao Zedong. and Deng Xiaoping. and 
these persons have all contributed new clements to the 
treasurchouse of Marxist theory. In this sense. with 
respect to Marxist theory. there 1s a need for study. study 
and more study 


Some people hold that we should study more specialized 
knowledge now that we are cngaged in cconomic con- 
struction, and they ask. of what use is more study of 
theory when i does not bring income. This view is 
mistaken. Engaging in cconomic construction certainly 
requires specialized knowledge and 11 1s not possible to 
do well in work if we do not have specialized knowledge 
Striving to master specialized scientific and cultural 
knowledge 1s a pressing demand of economic construc- 
tion and an important task of every cadre. However. we 
cannot set the study of specialized knowledge and the 


§ March 1991 


study of Marsist-Lenimist theory in antagonistic pos 
ons. Even lew can we take whether or not i earns 
money as 4 standard for whether or not Marist theory is 
useful, In 1989 Comrade Li Peng ported out, “Every 
department of the State Council is a specialized depart 
ment and department heads should be top professionals 
in ther field) Many of our cadres have already achieved 
this and many of ovr departments heads are eaperts in 
their fields. However, this alone is not enough They 
must be proletarian politicuins Those who are not strong 
in the political aspects cannot from now on be leaders 
vnd in particular cannot be important leaders.” Thos tells 
us that leading cadres who are purding socialist modern: 
vation must fest study the theores of Marxism 
Leninism and Mao Zedong Thought, master a screntitic 
world view and methodology, learn to use theory to 
guide work, and maintain a firm and correct political 
onentation. This is the prime requirement. With this 
precondition, they must also study screntific and cultural 
knowledge in other aspects so that they become experts 
In brief, Ht os necessary for cadres to combine and unity 
theoretical study with specialized study so that they 
become both Red and expert, Only in thes way will it be 
possible to completely and correct!) understand and 
implement the party's line. principles. and policies 


Some comrades have the mistaken idea that after they 
have studied at the party school. they must be promoted 
and that the purpose of study 1s to gain promotion. This 
idea misconstrucs the aim of study. We know that the 
central authorities have stipulated that conducting wide- 
spread basic theoretical education in Marxism-Leninism 
and Mao Zedong Thought among leading cadres is a 
long-term task. that leading cadres should, in rotation 
and at set intervals, go to the party school to study and 
that it 1s important that new members of leading groups 
should study in party schools to strengthen their theoret- 
ical knowledge. The aim of these stipulations is to 
ensure. on the systems level, that leading cadres have the 
time and conditions to study theory. to promote a 
consciousness of studying theory. and to raise the cadres’ 
Marxist-Leninist theory level and their capacity to do 
work well. 1 1s certainly not the case that afier one has 
studied at a cadre school one will definitely be promoted 
The factors that our party considers when promoting 
cadres are diverse. including for example. their political 
stand. ideological quality. leadership skills. work 
achievements, and so on. Having gone to a party school 
and studied the theories of Marxism-Leninism and Mao 
Zedong Thought 1s an important condition for promo- 
tion, but not the only condition. 11 1s also necessary to see 
whether the cadre can use the stand, viewpoint, and 
methodology of Marxism. Leninism and Mao Zedong 
Thought to analyze and resolve problems. Thus. every 
comrade who returns from party school must put his 
efforts into using theory to raise his work quality. If, on 
the other hand. the cadre docs not take the theory he has 
studied im party school as a motivation, bul sees it as a 
millstone to be borne and even requests to be a high 
official on that basis. and complains and argues if he 1s 
not promoted, then he is not just unworthy of the 
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training the party and the people have given him, but he 
Hiso shows that hes am in studying was not pure We 
Must firmly resist such unhealthy trends 


4. Persisting in Linki ina | Willeles With Reality, 
Creatively ‘Studying ( tilizing Marxism 


Linking theory and reality is one of the glorious tradt 
tions and one of the three major work styles of the party 
In the long historical process of rev olution and construc: 
tion, CPC members. represented by Comrade Mao 
Zedong, combined the basic principles of Marxism. 
Leninism with the specific practice of the Chinese revo- 
lution to produce Mao Zedong Thought. The second- 
generation central leadership group with Comrade Deng 
Niaoping as its center combined Marxism-Leninism and 
Mao Zedong Thought with our country’s socialist mod- 
ermization and formed a theory of socialism with Chi 
nese characteristics, which became a major component 
of Mao Zedong Thought. The third-generation central 
leadership group. with Comrade Jiang Zemin as its core 
18 following ‘he course initiated by the older generation 
Of proletanan revolutionaries, persisting in cormbining 
theory with practice. and 1s pushing socialist construc: 
tion forward. One of the basic inspirations provided by 
the great practice of the party's third-generation leader- 


ship core 1s that only by combining the universal laws of 


Marxism with the situation of our country. and cre- 
atively studying. researching. and applying these is i 
possible to handle China's affairs well and adhere to and 
develop Marxism. Thus. as far as young and middle-aged 
leading cadres are concerned, persisting in linking theory 
with practice and creatively studying and utilizing Mars- 
ism-Leninism and Mao Zedong Thought are an indis- 
pensable and major aspect in rarsing their own theoret- 
ical accomplishments 


First, in linking theory with reality, it 1s necessary to 
seriously. systematically. and unwaveringly read the 
Marxist classics and master the basic theories. If we 
know nothing about or have only a partial understanding 
of the basic principles, views, and methods of Marxism. 
what can we link to reality’ Comrade Mao Zedong once 
likened the relationship between theory and reality to the 
relationship between the “arrow” ¢ id the “target.” and 
that when one fires the arrow, one vants to hit the target 
If we have no arrow in our hands, what can we aim at the 
target”? Only if young and middle-aged cadres master 
basic theory and resolve the issue of using Marxism. 
Leninism and Mao Zedong Thought to cquip their 
minds, will they be able lay down a firm theoretical base 
on which to link up with reality. Thus, we must target 
our efforts at the current problem where quite a few 
young and middle-aged cadres do not have high accom- 
plishments in Marxist theory and their basic knowledge 
iS Sparse, and stress that i 1s necessary to read in a 
systematic way some basic theoretical works on Marx- 
ism-Leninism and Mao Zedong Thought and some 
works by Deng Xiaoping and other proletanan revolu- 
tionaries of the older generation. At present. it 1s espe- 
cially necessary for them to seriously study well the 
theories of Mararst philosophy and scientific socialism. 
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s) that they can grasp the basic ideas of dialectical 
materialism and historical materialism, master the basic 
principles of screntiftic socialism, clearly understand the 
objective patterns of social development and firm their 
faith in traveling the socialist road. Here it needs to be 
especially stressed that the study of Marxism is intended 
lo arm one's own mind, so that Marxism becomes one's 
conviction and one becomes a tiem Maraist. I is cer 
tainly not meant as window-dressing, Only thus will 
study have real motive power 


Second, young and middle-aged leading cadres must 
seriously carry out survey research, so that they really 
understand and master the situation of their own 
country, province, or county. What we refer to as reality 
iS the objectively existing specific thing or situation. It 
includes Mot only the current situation, but also history, 
and includes not only China. but also foreign countries 
Only by fully mastering reality is it possible to fully 
understand basic Marvist theory. Also, as every country, 
every province, and every county has different situa- 
tions, we certainly cannot copy things from other coun- 
ines, provinces, or counties. Rather, we must seriously 
research the characteristics of own own country, prov- 
ince. OF COUNTY and get a thorough grasp of the particu. 
larities of the contradictions and carry out specific 
analysis of specific situations. Thus. every one of our 
young and middle-aged leading cadres must understand 
that. afler studying a certain amount of Marxist theory, 
they must continue to study the unwritten books, put 
effort into going down into practice. going to the front 
line of industry and agriculture to conduct deep-going 
investigative research, to do well in the work of com- 
piling. analyzing. and putting in order relevant data. 
materials. and information, and do well in analy zing the 
characteristics and patterns of things. so as to find the 
major contradictions and major problems that exist at 
present and to grasp the essence of crucial aspects of 
things. This will resolve the problem of having to have 
“targets” for the “arrows” to hit. If the right targets are 
found, the arrows will be able to find their mark. If not. 
and arrows are shot all around. the results will certainty 
be opposite to what 1s hoped 


Third. on the basis of mastering a certain amount of 
Marxist theory. and becoming very familar with the 
national. provincial. or county situation, another impor- 
tant demand is that they be good at combining theory 
with practice. engaging in creativity on the theoretical 
level. and at bringing forward ideas. methods. and mea- 
sures that have a special nature and are geared to reality 

This should be an important criterion in deciding 
whether the theoretical accomplishments of cadres are 
high or low. Comrade Mao Zedong said. “The great 
strength of Marxism-Leninism hes precisely in its inte- 
gration with the concrete revolutionary practice of all 
countries. For the CPC. it 1s a matter of learning to apply 
the theory of Marxism-Leninism to the specific circum- 
stances of China... Hence. to apply Marxism concretely 
in China so that its every manifestation has an undeni- 
ably Chinese character. that 1s. to apply Marxism in light 
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of China's specific characteristics, becomes a problem 
that 1s urgent for the whole party to understand and 
solve.” (Selected Works of Mao Zedong, Volume 2. pp 
499-500.) On this issue, Comrades Mao Zedong and 
Deng \imoping have provided us with brilliant exam. 
ples. The state is like this and a province or a county is 
also like this. We must, under the guidance of the general 
line, principles, and policies of the party Central Com- 
mittee, be good at putting forward practical and feasible 
implementation ideas in light of the actual situation of 
their region, department, or unit, so that the mayor 
principles and policies of the central authorities can be 
well implemented when we work. This is what is meant 
by creatively studying and utilizing Marxism-Leninism 
and Mao Zedong Thought. If one is just a “receipt and 
dispatch office” and does not link up with local realities. 
work will certainly not be done well, Today, we face a 
new reality and we should, taking the building of 
socialism with Chinese characteristics as the center, 
study the continually changing political, economic, and 
cultural situations and problems in the international and 
domestic spheres. and explore avenues and measures to 
resolve the problems. At the same time. we must seri 
ously sum up the new experiences of the masses and raise 
them to a higher theoretical level. In brief. we must 
continually, in the practice of combining theory and 
reality, make efforts to enrich and devclop Mararst 
theory. 


Comrade Deng Xiaoping said. “According to our expe- 
riences. combining universal truths and practical reality 
is very difficult.” (Selected Works of Dene Niaoping 
(1938 °S6), p. 248.) This 1s truly so. However. young 
and niiddle-aged cadres who shoulder an important task 
and brilliant historical mission should not fear difficul- 
ties. but should bravely forge ahead in a firm and 
down-to-earth way. We believe that. if we can firmly and 
unwaveringly make great efforts and. in practice. be 
brave in correcting mistakes. we will certainly be able to 
combine theory and practice a little bit better. raise our 
own theoretical level a little bit higher. make a due 
contribution to building socialism with Chinese charac- 
teristics, and push the party's cause forward. At the same 
time, we will certainly be able. in practice. to forge 
ourselves into a new generation of firm Marxists! 


Greatness Out of the Ordinary—FEulogy on Fu 
Xianzhong 

HK2202121091 Beyine QIUSHT SEEKING TRUTH 
in Chinese No 1, 1 Jan 91 pp 23-24 


[Article by Ji Yu (1323 O1S1)) 


[Text] Comrade Fu Xianzhong [0265 7359 1813] was an 
ordinary party member. one of close to 50 million party 
members. an ordinary peasant from an ordinary village 
who did nothing spectacular or “great” while he was 
alive. However. his death was not only mourned by those 
close and dear to him. but was deeply regretted by the 
whole nation. Not long ago. few had ever heard of Fu 
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\inzhong: bul now the very name is pulling the heart 
strings of millions of people 


Why is it that Fu Nianzhong can arouse such strong 
emotions in people’ It is because his ordinary deeds 
embodied greatness, because from his deeds people 
derive a noble, puritying, and subliming spiritual 
strength 


We can say without exaggerating that 

To Communists, he was a mirror: 

To the broad masses, he was an exemplary model: 
To the enterprising people, he was a source of 
stimulation, 

To the incompetent, he was a source of encourage: 
ment. 

To the muddle-headed, he was a signal of alarm: 
To the degenerate, he was a whip 


Comrade Fu Nianzhong was another brilliant Commu- 
nist image who emerged trom Ler Feng. the bron Man. 
Jiwo Yulu [3542 $940 4389], and other heroic models 
under new historical conditions. This image had not 
emerged from the midst of blood and fire, or from 
life-and-death struggle. He was just an ordinary party 
member who gave his all to the party's cause, just like a 
candle burning itself out, ina small place—a village. This 
image 1s Of particularly great significance at a time when 
people are beginning to decline. or have even gone astray 
ideologically. because they cannot withstand the corro- 
sive influence of exploiting class ideas and the tempia- 
lion of money. 


Although Comrade Fu Nianzhong had been in charge of 
money and goods in his lifetime. he had never taken 
advantage of what belonged to the collective. He did not 
cat meals special!y prepared for visitors to the village, or 
smoke cigaretics allocated to the team. He carried out 
strict budgeting for the collective and did his best to 
make economical use of every piece of paper. every grain 
of rice, and every bit of money. These may seem small 
matters. but they embody important principles. From 
the way these so-called “small matters” and “trifles” are 
dealt with. we can usually see how “small” — 
petty—some people are. and how “big” —great—some 
people are. Is it not true that 1 was on small matters that 
most people who are decadent. who engage in irregular- 
ities, Or Who violate the law committed their first wrongs 
in life? It was on such trivial matters, that is, in his 
handling of official and private matters in everyday life. 
that Comrade Fu Xianzhong showed his moral integrity. 
Did he not seem a much nobler person compared with 
these people” Although what he did was nothing mag- 
nanimous or heroic. it reflected the spiritual realm of a 
rural Communist Party member. 


For a Communist to preserve his advanced quality, he 
needs to do more than simply preserve his own purity. 
While striving for personal progress. he must also help 
others make progress and must boldly wage a struggle 
against what 1s backward and undesirable. Blackboards. 
posters. and broadcasts were the venues and bugles 
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employed by Comrade Fu Nianzhong to encourage the 
masses to press forward: they were also the weapons 
which he used to wage struggle. The “mass media” he 
used were admittedly simple and primitive, but through 
the venues he opened up and through his calls, he 
conveyed the party's voiwe and cemented the ties 
between his village and the socialist cause, At this point, 
the media position of some news units in recent years, 
particularly during the 1989 political unrest, naturally 
comes to mind. With the deeds of Fu Nianzhong betore 
them, how can our party's ideological workers not stop 
and do some deep pondering” 


The exemplary role of Comrade Fu Nianzhong does not 
simply hie in the fact that he had done many good deeds. 
The important thing 1s that he had been doing good 
deeds all his lite. Comrade Mao Zedong said: “It is not 
difficult to do some good deeds. The difficult thing is to 
do nothing but good all one’s life. Persisting in doing 
good things for the masses, the young people, and the 
revolution, and working hard every day for decades are 
the most difficult of all things.” These remarks by 
Comrade Mao Zedong should give us tood for deep 
thought. Historical experience tells us that on our revo- 


lutionary journey. particularly at important junctures of 


the revolution, there are bound to be people who tall 


behind, drop out, and become mere fellow travelers of 


the party who give up the cause of revolution halfway. 
Some people were indeed heroes during the war years. 
They might even have been able to withstand the attack 
of sugar-coated bullets during the early postliberation 
period. Bul now they have become termites that eat away 
at the people's cause. The most admirable thing about 
Comrade Fu \ianzhong was that. despite his deformity. 
he had been conscientiously doing good things for the 
party and the people for 45 years afler joing the 
revolution in 1945. He worked without any interruption 
until he breathed his last. “The spring silkworm keeps 
spinning out silk until it dies.” Every time we hear this 


famous and touching line. we always feel a surge of 


emotion ard will feel compelled to ponder the true 
meaning of life. It 1s perhaps not too much to see Fu 


XMianzhong as a “spring silkworm” among the ranks of 


the party and the people. The “spring silkworm” spirit 
can be taken as the epitomy and reflection of Fu \ian- 
zhong’s life. It 1s also the concentrated expression of his 
greatness 


Why is it that he was able to do this? Of course he was 
not born like this. The important thing was that. ever 
since he joined the party. he had reminded himself that 
he was “a man of the party.” and. as such, always 
measured himself against the yardstick for party mem- 
bers. No one who had read his “self-examination” which 


he left behind could remain untouched. For a lot of 


people. some things are not worth mentioning. but he 
just would not gloss over whatever litthe fault he had 
committed. It was this spirit. the thought that one must 
constantly remold one’s own subjective world while 
remolding the objective world, that enhanced his ability 
to withstand the corrosive influence of all erroneous 


QIUSHI No 1, 1 January 1991 9 


ideas, helped him to always retain his ideological purity, 
and enabled him to tie his own fate to the destiny of the 
motherland and to the party's cause, and ullimately give 
his all to the party 


Bourgeois scholars have all along preached that man is 
born selfish, An ancient saying of ours also tells us that 
“from the beginning of life, man has been selfish and 
self-seeking.” All these are lies fabricated to justify the 
rationality and perpetuality of the private ownership 
system, Advanced communists, trom Li Dazhao [2621 
1129 6856], Nia Minghan [1115 494 5060), and Zhang 
Side [1728 1835 1795) down to Fue Nianzhong, all 
forcefully declared with their ordinary, yet great, life the 
bankruptcy of the notion that “man is born selfish.” 


When the ideological trend of bourgeors liberalization 
spread unchecked not long ago. some people had this to 
say about the “general ethical trend” in recent years: 
“Social departmentalism” (referring to collectivism) was 
looked upon with skepticism and negated: and, under 
the influence of this ideological trend, some people 
headed toward the path of “‘selt-discovery— 
self-designs—self-expression—self-worship.” They 
believed that advocating collectivism suggested the sup- 
pression and smothering of the “self.” May | ask what 
kind of “self would pit itself against the future and 
destiny of the party, the state, and the nation’ Simply 
put, this can only be the reincarnation of ultra-egorsm 
which centers on the self. This path can get us nowhere. 
The despicable and lamentable fate of the “political 
elite” and “turmoil elite” 1s clear proot of this. How can 
we not take warning? 


There is vet another road for giving expression to the 
“self.” namely, the road taken by Communists and 
advanced elements represented by Fu \ianzhong. The 
idea is that one must drop the drip of water called “self™ 
into the torrents of the socialist cause. so it can ride and 
flow with the torrents. To people who do this. the “self” 
is realized through the tremendous influence of seem- 
ingly ordinary deeds. Under the illumination of a noble 
image like Fu Nianzhong. how can people who com- 
plained about the “lost subject” in the great cause of 
building socialism, who cut themselves away from the 
collective. and who distanced themselves from the 
socialist cause as they desperately “clamored tor the 
self.” not feel the insignificance and pettiness of their 
“subject” and “self? How can they not feel ashamed? 


Our times need heroic models. and have continuously 
produced heroic models. The ordinary yet great spirit of 
Comrade Fu Nianzhong will, like the morstening yet 
quiet drizzle, penetrate our very hearts. Encouraged and 
stimulated. the vast numbers of party members and the 
masses will turn this spirit into a powerful material force 
that will push forward our great cause of social: st mod- 
ernization and enable us to achieve the grand objectives 
of the Eighth Five-Year Plan and the 10-Year Program. 
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On the Essence of Liu Zaifu's Theory of ‘Literary 
Subjectivity’ 


HK 2302003191 Beying QLUSHT/SELEKING TRUTH) 
in Chinese No 1 1 Jan 91 py 28-31 


[Article by Dong Nuewen (5516 1331 2429)| 


| Text] Through years of discussion after the question of 


“literary subjectivity” wae first put forward, our literary 
and art theorists have gained a better perspective on the 
harm of Liu Zaifu’s view on “tuerary subjectivity” as 
they deepened their research on this question 


Liu Zaitu’s theory of “literary subjectivity’ may be 
viewed, al its inception, as neohumanism which advo- 
cated centering everything on the abstract “man,” or as 
a kind of subjective idealism based on an infinitely 
inflated “self and “spiritual subject.” As the logic of his 
theory unfolded and as he made known his “reflections” 


on the past and his “evaluation” of reality, the essence of 


his theory of “literary subjectivity” became increasingly 
clear, As indicated by a host of facts, Liu Zaifu's theory 
of “iterary subjectivity” has betrayed Marxism and the 
socialist orientation not only on minor points and in 
matters of concept and methodology, but also on a range 
of fundamental issues 


In 1986, shortly after Liu Zaifu dished out the theory of 


“literary subjectivity,” Comrade Chen Yong {7115 
8673] emphatically pointed out: “This is no small 


matter. It 1s a question which concerns the desiiny of 


Marxism in China, a question which concerns the des- 
tiny of socialist literature and art in China.” (“The 
Question of Methodology in Literary and Art Studies,” 
HONGQI [RED FLAG] No 8, 1986.) At that time, some 
people found such remarks most objectionable. There 
was a view which maintained that his words were vastly 
exaggerated. They argued that a “pedantic person” like 
Liu Zaifu “simply would not contemplate using literary 
and art studies to attack Marxism.” These people 
regarded Comrade Chen Yong’s remarks as the “product 
of a certain habitual thinking, a set form of social 
mentality.” To them, Liu Zaifu's theory of “literary 
subjectivity” “originated from painful reflections on 
structural deviations in literary and art theories over the 
past decades, from his unexpected delight in secing the 


rich experience of literary practice, and from the sense of 


responsibility and sincerity shown by a communist 
scholar toward the development of Marxist literary and 
art theories.” A sharp antagonism thus emerged, and this 
antagonism continues to this day. 


I do not intend to make a concrete analysis of various 
views in this article. | believe that “facts are the most 
ruthiess” and that judgment passed by history 1s always 
just. Many articles have analyzed with convincing evi- 
dence the aims of this theory in preaching the ultra- 
individualistic outlook and sense of value. and the kind 
of “experience of literary practice’ which this theory 
praises and finds particularly delightful. Here | would 
like only to examine the political inclinations of this 
theory and see whether Liu Zaifu was indeed engaged in 
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“theoretical exploration within a chosen discipline.” and 
whether this so-called “pedantic person” was in tact 
“using literary and art studies to attack Marxism.” 


I. Distortions of the Tradition of Revolutionar 
Literature and Art Since “May 4th” as Seen From the 
Theory of the “Lost Subject" 


Liu Zaitu’s theory of “literary subjectivity” came out as 
a reflection of history, While stating his views, he never 
for a moment forgot to base his arguments on the process 
and phenomena of history. Actually, as a question which 
falls into the academic category, the theory of “literary 
subjectivity” can, and indeed should, find certain proot 
and cheintation from the history of literature. However. 
history as depicted by Liu Zaifu on the basis of the 
theory of “literary subjectivity” is of an altogether dit- 
ferent nature. His historical conception of literature 
gives the content of his “subjectivity” a special imprint. 


After the “May 4th” New Culture Movement, patriotic 
intellectu;'s who received their baptism in this move- 
ment resoluicly plunged into the movement of national 
salvation ata difficult time when the nation was on the 
brink of calamity and crisis. Intellectuals who embraced 
the Marxist world outlook even took part in the social 
revolution as vanguards of the masses. The sacred land 
of China thus greeted its new life in this purgatory ot 
blood and fire. Through efforts to battle the storm and 
through alternating frustrations and successes, the pro- 
gressive Chinese intellectuals created a “new phoenix.” 
Every unbiased person will give the correct answer when 
asked about this historical fact. 


However, Liu Zaifu’s theory of the “lost subject™ funda- 
mentally negated the revolutionary tradition of culture 
and literature since “May 4th.” He maintained that, as a 
result of the social practice of salvation and the social 
revolution, the enlightening spirit of “May 4th” and the 
subjectivity of intellectuals were “lost.” He denied the 
awakening, hard work, struggle, and creation of the vast 
numbers of writers and intellectuals during the period of 
the new democratic revolution and socialist revolution 
in so doing. he totally distorted the nature of Chinese 
culture and literature throughout the new democratic 
revolution and socialist revolution, and willfully tam- 
pered with the modern and contemporary history of 
Chinese literature. In his opinion, immensely enlight- 
ening works like “The Story of Ah Q.” which looked at 
the ignorance and backwardness of the peasants from the 
perspective of modern man, had practically disappeared 
from the scene after the 1940's. In their place came 
works from the likes of Zhao Shuli [6392 2885 3810). 
who culogized the peasant revolution. Works that tried 
to preserve the basic line of thinking espoused by writ- 
ings of the “May 4th” period and which Ict the intellec- 
tuals continue to keep their subjectivity in life found 
themselves in an increasingly more difficult situation. In 
his opinion, the publication of Comrade Mao Zedong’s 
Talks at the Yanan Forum on Literature and Art practi- 
cally “marked the termination of a historical stage in 
literature where intellectuals played a leading role.” He 
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heheved that. “for the political fevalul of to achieve the 
Purpose of sHMplifying Man, i Must Heell achieve sum 
plication He unequivocally stated. "With the extreme 
Plight of national survival before him, the writer feels 
thal he cannot achieve complete unity between hin own 
demand for the emancipation of individuality and the 
demand tor navonal emancipation ~ Thesis the crus and 
root of his theary of the “lost subject” by writers 


We simply cannot understand why Liu Zailu repeatedly 
preached the notion thal at crucial punctures, when the 
lute of the nation is hanging by a thread, we “cannot 
achieve complete unity” between the demand of the 
writer for “the emancipation of individuality” and the 
‘demand for national emancipation — Did this demand 
of writers for “the emancipation of mdividuality which 
was hotin keeping with the demand for national eman- 
cipation and with the people's dewre to sland up and be 
masiers, and which is said to be more noble, actually 
exist in our history” Does bringing the demand of writers 
for “the emancipation of individuality” into line with 
the histor “demand for national emancipation” imply 
ithe renunciation of the “enlightening spirit” and the lows 
of “subjectivity” Is it true thal the only way to achieve 
“individual freedom” and “emancipation of individual. 
ity” then was fol to en in National salvation of 
attempt to free ourselves from the ravage of impenaliem 
or remove the three big mountains that weighed on us 
bul to resign ourselves to the fate of being a conquered 
people or being slaves who live in hunger and starvation” 
Is it true that one can only find “freedom of the mind” 
and the “sanctuary of stability” in colonies and foreign 
concessions” True, in the history of modern Chinese 
literature, we do have a handful of writers who felt that 
they could not “achieve complete unity” between their 
“demand for the emancipation of individuality and the 
demand for national emancipation ~ These people either 
retired to their studies and spent t cir time sipping tea 
and writing poctry. or succu nbed and served the puppet 
regime. Some of them became traitor-writers despised by 
all. while others were swept by the torrents of history 
onto the desolate shoals. Can we champion this idea of 
“subjectivity” which is not in keeping with the demand 
for national salvation” How can a courageous and 
upright Chinese person who has self-respect. sclf-csteem 
and confidence and who constantly strives to become 
stronger (and writers are no exception) pit the “demand 
for the emancipation of individuality” against the 
demand for national emancipation” But then this is 
precisely the basis upon which Liu Zaifu has built his 
theory 


Al this port. we cannot bul ask ourselves this question 
What cxactly were the “individuality” and “subjectiv- 
ity that Lww Zaifu appealed for’ We know thai abstract 
absolute. supraciass and suprahisiory “human rights 
humanity. humanism. anc human nature. “man’s 


awakening” and “man's dimovery” do not cars as such 
What then 1s thes “subjectivity” which ts founded on the 
logic that “enlightenment” and “salvation” are not 
mutually compatible’ What is this “subjectivity” which 
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lightly “holds on to the self and gives not a damn 
whether the nation lives or dies’ There can only be one 
answer Mean and despicable servility Luckily, alt 
there are such people around. thew number is small 
(Mherwiee, how could the Chinese nation have risen up 
again in the contemporary world” 


As illustrated by facts, regardless of whether one is a 
writer of an intellectual, one’s demand for personal 
emancipation must share the destiny and life's breath of 
the nation’s survival and development. A writer's “con: 
scrousness of the sulyect” and true “sell can be realized 
only when they are bound up with the nation’s destiny 
The greater the plight confronted by the nation, the more 
necessary it is for writers, artiets, and the sons and 
daughiers of the Chinese nation to merge their strength 
with the strength of the entire nation Strictly speaking. 
the development of a country, society, and nation does 
nol tolerate the existence of a “demand for the emanci- 
pation of individuality” which pretends to be detached, 
pure. and independent. bul which contradicts, 
against. and is divorced from this development The 
reason is that “emancipation of individuality” that is not 
based on the premise of national emancipation and 
“sell-realization” that lacks the necessary sociohistorical 
environment can only go against the direction of histor- 
ical development. in this sense, the “loss” of “subjectiv- 
ity” lamented by Liu Zaifu is probably not a bad thing 
In fact, the greater the extent to which this “subjectivity” 
is “lost.” the better will be for the whole nation, li 
would have been a great misfortune for the whole nation 
had this “subjectivity” gained predominance. Going 
against the tide of history, the handful of “elite” mem- 
bers of bourgeow liberalization fervently believed in 
“individual freedom” and “the emancipation of individ- 
wality” They threw themselves into the arms of the 
international reactionary forces. lost their national and 
personal dignity. and became despicable deserters and 
traitors. This wronclad truth has lent proof to the bank- 
ruptcy of the theory of the “lost subject.” Liu Zaifu also 
followed the same path This 1s perhaps the mevitable 
last home of his idea of “subjectivity.” 


1t. Vearnings for the Form of * as Seen 


From Talks About the ' Lacking “True ' 


in Liu Zaifu'’s theory of “subjectivity.” the notion of 
“subjectivity” 18 not only pitted against the mission of 
national salvation bul 1s also set against the socialist 
system. In his opinion. the capitalist form of society is 
the ideal realm where “subjectivity” can develop freely 
He saw it as the “powerful historical prop” for the theory 
of “subjectivity” In the social and political realms, Liu 
Zaifu'’s theory of “subjectivity” sheds all pretense of 
academic cxploration and becomes an outright praise 
and yearning for the capitalist system. We may call this 
the logical and inevitable outcome of the extension and 
development of Liu Zaifu's theory of “literary subjectiv- 


Wv 


According to Liw Zaifu. the May 4th Movement did not 
provide the truce soi for the continued growth and 
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development of the individuality Of intellectuals As thy 
Metamorphic point in the history of C hina the May 4th 
Movement signified a major transtormation of the C hy 
news society. However, thie transionmation «by fo 
means a normal one Hi transtormed directl trom a 
loudal society into a modern society wife prod ing a 
powerlid class of prolessmonals and a relevant lowndation 
of modern politics, cconomics and cultive (The Low ot 
and Return to the Eahgehioning Spiritof May 4th Liter 
ature’) Here, Liu Zaitu used the term “modern society 

to avoid reference 10 “socalam” and “capialam” The 
reader is left confused and pussied However if thy 
reader goes on to read anothi, Passage of his. he will get 
a clear idea. Liu Zaitu sad After the old social 
sysioem based of ‘man's mutual dependence was crit 
cived by the May 4th Movement, Chinese society was 
directly transformed into a modern society and quickly 
made the transition to the socnaliet sacs (marching 
directly toward the goal of the union of free men) 
without going through a awe of the development of the 
commodity economy haved on Commodity CV hanes. hal 
is, without gong through a social form in which man's 
independence can be realized Without the full develop 
ment of this social form. mans mdependeme hay neo 
place at all and has no way of growing and dev cloping 
Individuality. self-conscrousness. the spirit of indepen 
dence, and wo on, which were awakened during the May 
4th period could not find the soil on which to grow 
because they did not have a relevant strong material 
foundation (he sxial form of commodity chan 
hased on free competition) The tragic fate of the enhght 
ening spirit 1s thus unavoidable” (Ibid ilalies denote 
emphasis by the author ) 


No one would have any doult as to the precise meaning 
of this passage. Likewise. no one would fail to under 
stand that Liu Zaifu’s lament here was the “tragic fate 
of the “lost subject” because China had not taken the 
capitalist road) In recent years. some people in our 
ideological and theoretical circles have been talking 
about “the premature birth of socialiam and the need to 
have “extra lessons on capitalum ~~ Some alleged that 
history has taken a roundabout turn after 0 years and 
thal we are now confronted with “the same tasks” as 
those which confronted the May 4th Movement Some 
even spoke of capitalism as being “eternal. and ayerted 
that “in China, man 6 not worth a dime ~ Compared 
with these assertions. Liu Zaifu’s above-stated views arc 
by no means less strong in intensity 


The arguments of Liu Zaifu are unique in that he not 
only upgraded the yearnings for caprtaliem to the “key 

position through the question of “man's independence 

and argued that the “transformation” of Chinese society 
(read “revolutionary process”) was “abnormal.” but also 
deliberaicly depicted capiialist society as a paradise for 
intellectuals and criticized the socialist society as a place 
devoid of “man's independence.” “individuality and 
“self-conscrousness ~ While violentl lashing out at 
“matcraliem= im his arguments for the theory of “liter 
ary subjectivity he contradicted himectf by advocating 
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a frelev ant strong Material foundation and 
ihe form of commodity eachange based 
on tree competition. where the law of the jungle rules 
as the “true soul” upon which mans “subjectivity 
grows. In so doing. he clearly pointed out, from the social 
and political angle. the actual road and true avenue tor 
the birth and realization of his idea of “subyectivily 
(an we call thes person a “pedantic scholar who talks of 
hothing bul literature and art 


ihe need tov 
even reparded 


Liv Zailu was fullotenyy when he spoke of humanists of 
ihe KRenaisanme pernod He saul they were “lortunate to 
have been born ito that age. for when they called tor the 
tabishment of a world with man at the center,” they 
had as ther support a tangible mode of production and 
activities which could be related to real people and 
events. namely the burgeoning capitalist movement 
with its satinete vitality ~ (See Liu Zaitu and Lin Gang 
[2651 IST) “Dillerences Between the Renaissance of 
the West and the May 4th Movement in Their Perper 
tive of Man” RENWEN ZAZHELMUEMANITY| No 5 
1YRK.) With an undeniable note of regret, he lamented 
over the fact that, afier the May 4th Movement. the 
‘hase facts” of the Renamsance failed to tur inte “an 
actuality with real people and events that can represent 
ih direction of history” in China 


Liu Zailu also quoted the views of British philosopher 
Russell in saying that the Renaissance had achieved bith 
or nothing in the moral realm. He further said that, to 
the contrary. ut had completely emancipated the indi 
vidual, having smashed all moral codes) He awerted 
Such times were very conducive to the development of 
literature and art because artists then were “all 
behevers in individualiem =~ He beleved that only when 
itn “nd of moral obhgations can art achieve unwortd- 
ness and depth According to this logic. art i not 
compatible with any moral principle of requirement 


Taking the opportunity” of writing a commentary on 
He QOitang. Liu Zaitu attempted to make his readers 

ponder and caplore the question why ideological pro- 
gressiveness and artisin progressiveness do not neces: 
sarily go hand in hand and why the two may sometimes 
move in opposite directions. Me also held that “this 
(latter) phenomenon «by no means wolated and is not 
something uniguc to Chinese literature. as 1 could also 
be found in the Sovect Union. He also predicted that, by 
studying the “widespread depression that is related to a 
specific historical period” reflected in the person of 
(Comrade He Qilang. “we can derive many excellent 
deas and theories.” (A Sincere Poet, A C onscrentious 
Scholar WENAUE PINGLUN [LITERARY 
REVIEW] No. 2. 1988.) From this, we can see that Liw 
Zaitu not only deemed literature and art to be conflicting 
with moral progressivences, bul also sct them against 
idcologn al PTORTESs Ven 


Liu Zaifu all along regarded “decorum and order, as well 
as the underlying master-slave mentality. which suppress 





JPRS AK-OLOL) 
S March 1991 


the sell and the subject. as major obstacles to modern 
vation. He held that “even under presenteday cond: 
tions, the shadow of decorum and order sull stubbornly 
prevails and obsiructs the development and reali. ation 
of subjectivity. “The value of the subject is stifled by 
the Dig machine. and individuality is freduced to the part 
ofa screw. (See On Chinese Literature, p. 107.) we 
look at how Liu Zailu longed for the so-called “society 
based on commodity exchange. how he agitated for 
“wadividuality” and “sell-realization” if an attempt to 
break free from society and the group, and how he 
asserted thal Chinese intellectuals were caught in the 
“tragic and absurd cycle” of “sell-ugification” and 
found thei “sense of political guilt growing afler liber 
ation, we can see that Liu Zailu considered the socialist 
sysiem and the criteria of collectiviem to be the source of 
evil that stifled the development of individuality He 
also had doubis as to whether traditional culture could 
breed a strong individuality and a national community 
with a strong individuality His conclusion was that “the 
only way out is to totally emulate the West politically 
and in terms of social structure and man’s spiritual 
quality 


Assuming that. on the theoretical level. Liu Zaitu’s 
“hterary subjectivity os just a definition and system for 
the philosophizing of subjectiviem, idealiem. and 
humanium im the realm of literature and ari, if we 
examine the “true soil” and social bass he had prepared 
for this “subjectivity.” we would inevitably discover that 
it has vastl oversiepped the limits of an academic 
probe. When the essence of this “individuality” 16 lad 
bare, we will not have any difficulty seeing that the las 
home of his “subjectivity” and his dreamed world was 
the capitalist world of the West. To Liu Zaitu. ut 
appeared that capitalism alone could bring good tidings 
to “the awakened individuality. self-conscrousness. and 
spirit of independence’ and “individual freedom | 


Comrade Mao Zedong once said. “The 1917 Revolution 
in Russia awakened the people of China. They learned 
something allogether new to them. namely Marxism: 
Leninim. China had its Communist Party. tt was an 
epochmaking change ~ “From then on. China headed in 
a different direction” (Selected Works of Wao Zedone 
Volume 4. p. i.51.) He also said. “The great and 
victorious Chinese people's war of liberation and peo- 
ple’s liberation has reyuvenated and 1s rejuvenating the 
culture of the great Chinese people This culture of the 
Chinese people has. in spiritual terms. surpassed that of 
the entire capiialist world.” (Ibid. Volume 4. p. 1.453) 
The establishment of the socialist system in China. in 
particular. has opened for u» the road to the ideal sate 
Although this system is still imperfect and needs to be 
improved. it has enabled the Chinese people in the 
hundreds of millions to turn from a spiritually passive 
people into a spiritually active people It has created a 
vast world for the broad masses to achieve “sell. 
realization. Can we deny that the people who are 
sweating and doing their little bit to build socialism on 
various front are doing very well in self-realization” In 
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short, the “subjectivily” emphasized by Liu Zailu is 
something thal i completely contrary to the develop 
ment of history Hrs subjectivity that is rachined toward 
capitaliem and idealiam in the conflicts between the two 
social systems and two conceptions of history. subjec: 
tively that has lost the correct stand and sense of value 
and is embroiled in the bourgeois and petty bourgeots 
imielioctual realm. subjectivity that lords over “the 
lowly as spiritual nobles This subjectivity was indeed 
present in the modern and contemporary history of 
(hina, bul has since become a thing of the past. Today 
what we need and advocate is subjectivity that is com: 
patible with the criteria of socialiem. subjectivity that 
consciously recognizes the laws governing the develop: 
ment of history, and subjectivity that 1s imbued with the 
spirit of painotiem, collectiviem. socialem, and commu: 
nism. As far as writers are concerned, it is subjectivity 
that stifles creative sentiments that are feudal, bourgeois 
petiy-bourgeow liberalistic individualistic. mabalvetic 
art-for-art’s sake. grey. pornographic. decadent, and pes 
vimistic. and which are alien to the masses and to the 
proletariat, it is subjectivity that can give full scope to 
creativity and imagination, and enables us to “upgrade 
ourselves to the level required of “singers of the 
advanced proletanat” (Stalin's words) We should say 
that our literary subjectivity os entirely different from 
that championed by Liv Zaifu: What will happen to the 
masses if the “climate and soil” they longed for have 
materialized and their “individuality” and “self are 
realized to the full’ From the changes that have occurred 
in some of the socialist countries in Eastern Europe. we 
can clearly se for ourseless the consequences of semilar 
happenings Its based on our awareness of this danger 
that the people led by the wellematured CPC will not 
tolerate the development of this kind of “chmate and 
soil.” The quelling of the turmoil and rebellion in the 
spring and summer of 1989 was a convincing proof 


Hil. the of Marsxiem as Seen From the 
Theory of “Genre Revolution” 


Liu Zaifu’s theory of “literary subjectivity” was pul 
forward under the signboard of “developing” Marxist 
literary and art studies Some people who subscribed to 
his view also believed that Liu Zaifu’s proposition on 
literary subjectivity was “a bold attempt made under the 
guidance of the basic tenets of Marxism to explore an 
aspect of literary and art theories long overlooked.” 
Some viewed Liv Zaifu’s theory of “literary subjectiv- 
ity” asa “school of thought in Marxist literary and art 
studies.” Sull others revered Liu Zaifu as “a devout 
reformer and innovative thinker.” and his views as “the 
literary and art theores of our times.” We are thus 
compelled to cxamine Liu Zaifu’s attitude toward 
Marxism and its teachings on literature and art 


Theores of the subject and “subjectivity” should form 
an integral part of Marxist literary and art studies. It is 
truc that. in the past. we did not pay cnough attention to 
“subjectivity” im our theoretical studies and literary 
creations. The problem at msuc now 1s that Liu Zaifu not 
only failed to study the question of “subjectivity” under 
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the guidance of Marsiem. bul totally betrayed the prin 
ciples of Maraiem His attitude toward Maraiem was allen 
despicable Many articles have touched on the former 
Here | would like to Say a few words on the latter 
question 


Liu Zaitu's theary of “literary sulyectivily was dinected 
against the Maraist “literary and art studies based on thy 
theory of reflection” (alee known as “literary and art 
studies based on the theary of knowledge’) He was 
opposed to the notion that literature is the reflection of 
social life. He wanted to ‘establish a system for the study 
of literary theories and literary history with man as thy 
central idea, and urged thal liierary studies shill they 
atiention “Trom what is without to what i within. and 
“return to the self and “the mer world” He thus cut 
off the links between man and the environment between 
literature and society and between literature and lite 
turning lileralure into @ fiver withoul @ source. a tree 
without roots This 1s out-and-out historical mealiam 


Liu Zaifu held that “from the 1940's wll thi day. our 
literary criticam = has. by and large. been nothing morn 
than the vulgar theory of class struggle and the theory of 
direct reflection.” a “unitary and linear mode of think 
ing. and the “theory that machines decide everything 

He referred to Marsiem. upon which previous literary 
eriticrnm and literary and art theores were based, as 
“traditional philosophy. saying that i had “the mate 
rialistic thing-in-iteelf and the theory of reflection as its 
basic framework. thereby overlooking the subjectivity of 
existence He unequivocally pomnted out. “In this phito 
sophical sysiem. man is barred from the world iteell and 
the theory of value 1 replaced by the theory of know! 
edge (theory of reflection) The subject thus becomes a 
mere tool for knowing the mmevitable laws of nature and 
society, and cannot take part im the creation of the 
world He even arbitrarily said that “literary theories 
developed on the basis of this philosophy will naturally 
be lacking in subjectivity” and will be “removed from 
the cxaploration of the rich and lively subjective spiritual 
world. (On Genre Revolution im Literary Critrcrem in 
the 1980's.” WENXUE PINGLUN No 1. 1989.) This 
was obviously directed against Marxist teachings as a 
whole. Ever since he first published “On Character 
Combination.” Liu Zaifu had been advocating the idea 
that one must “have one’s own creative category and 
conceptual system.” Over the years, people have not 
been fully aware of his intentions Some even naively 
thought that this was nothing more than a trick played by 
one who toyed with formalistic notions of categories and 
concepts. It was not until after Liv Zaifu formally put 
forward the theory of “genre revolution” that people 
began to see the seriousness of the problem. Liu Zaitu 
wanted nothing short of a compicte “change” im the 
“Wnguistiic and semiotic systems” and to open a “new 
system of concepts and categories” He wanted to 
“change” the “basic pattern of thinking” im literary and 
art studies, “including the structure and mode of 
thinking and the basic trend of thought im criticrsm © On 
the basis of the malignant development of the theory of 


JPRS AM-OLGH) 
S March 1991 


hierary sulyectivily.” fhe thee openly dished oul hin 
declaration” which thoroughly denigrated and negated 
ihe Maraiat system of literary and aft studs 


When Liu Zaitu reterred to the Marait genre as 
perempiony. he fo longer showed any reservations if 
his ativtude toward Maraiem. te aloo sand that “the 
ladon al domination of Marwiem wasn tact a hind af 
perre domination We apply ourselves to the penne 
wwii beau we want tO Wiha Min ania natn 
Hhede of eologial domination Wy cam ipatinge en 
nine Through genre revolution. we can erie Me mined he 
erutew fredom” (A ThteeMan Dialogue on Genre 
Revolution SHANGHAL WENLUN [SHANGHAI 
LITERARY THEORY] No |. 1989 tales denote 
emphasis by the author) Me mamtaned that, because 
(Chines literary critnm had come to a “detestable 
viate. the language revolution had become “an umpor 
iani and necessary first step oul of the impasse for 
( hinese thinkers and men of letiers Me ead. “(in the 
whole. the genre revolution of the 19K0's has completed 
is primary siage and has imitiall brought about a 
revolutionary change that is. the change from the ‘auto 
crate siyle of ‘speaking lhe a mouthpiece’ to the ‘vide 
pendent sivle of ‘speaking for onesell” In other words 
the autocrat genre of ‘speaking for the sages is replaced 
by a genre thal shows individuality This change impties 
that the days when the aiiarain genre which once 
donunated Wrerary critrowm crrcles in China were em 
and an cra of independent and pluraliat genres has 
begun This marks a major liberation in the genre of 
modern critcwem im China. na deeper sense. Ht 1 aleo a 
major ideological emancipation in the literary circles 
(“tm Genre Revolution m Literan Crhtioem m the 
19Rs. tahes denote emphaws th the author) Lia 
Zaitu had quite Muntlh referred to Maram as “auto 
cratic ideological domination” and as “peremptory ~ He 
used “revolutionary concepts and “innovating” jargon 
He maimtaimned that only when the Marxist “genre” was 
replaced” could we achieve a “mayor emancipation” in 
our literary thinking and achieve “freedom” of the mind 
and that only in thes way could we find new life that can 
ft us from the “detestable state Is there anything im 
what he did that could suggest that he was working 
toward the development of Mararst literature and art” Is 
thes not an undisguised attempt to overthrow Marxiem” 
The “spiritual prison” that Liu Zaifu wanted to 
‘desiroy through language reform was nothing less than 
the theories and teachings of Marasinm The fact « that 
Li Zaifu’s critiewm on the question of “genre” was 
merely a reversal on the “shallow level” On the 
deeper” sicological level, his arm was to negate the 
theoretical system of Mararem If thes was not the case 
he would not have associated genre criticram with “ideo: 
logical emancipation 


Marxinm «the spiritual weapon of the proletanat and 
the progressive people for the emancipation of the mind 

ideological emancipation” divorced from Maranm is 
bound to land tisclf in the sdcoological system and realm 
of the modern bourgconie and other cxaploning classes 
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Liu Zailu’s theary of “literary subjectivity” was devel 
oped in a direction that goes against Maraim He mack 
it clear that “subjectivist philosophy) and sulyectivest 
literature and art have smashed the traditional theoret 
ical framework and laid a new theoretnal foundation for 
the fundamental emancipation of the sell and for penn 
changes. Here, we can we the mherent organw link 
beiween his theary of “literary subjectivity and “penn 
revolution. in the final analyen. Lin Zailus idea of 
“hierary subjectivity” was in the service of “revolution 
ary changes against Marsiem 


This 18 an appropriate place to end this article At this 
point, the remarks of Comrade ( hen Vong which | cited 
at the beginning of this article again comes to my) mind 
Afier carefully cramming the spiritual content and the 

oretical essence of Liv Zailu’s concept of “literary sub 
pectivily, we cannot bul say that this sa question which 
“eoncerns the destiny of Marsinm in China. a question 
which concerns the destiny of socialist literature and art 
in China.” Evidently thie “political judgement” i not 
artificially superimposed Evidentl thi question of 
vilal importance cannot bul arouse our concern and 
need to be clearly traghiened out 


Further Improve the Enterprive ( ontracted 
Management Responsibility System 
HKOBR02074191 Benne QIUSTILISEE RING TROT 
in Chinese No 1, 1 Jan 91 pp ao 4s 


[Article by Wong Zhongyu governor of Iilin Province] 


[Text] Jilin Province in 198) began to push the enter 
prise contracted management responsibility system 
Experience over the past cight years has shown that the 
sysiem + suited to the level of the productive forces m 
our country. conforms with the ideological and con 
scrousness levels of by far the majority of the cadres and 
populace and the conditions of the enterprises and plays 
an important role in invigorating the enterprises. pro 
moting development of production and cohanc -ment of 
the economic benefits. and ensuring the stable growth of 
the state's financial revenues However the present 
contracting method still has is defects The prencipal 
ones are The contracted target 1s imperfect because i 
centers on contracting the delivery of profits and taxes 
and docs not consider increasing the valuc of the stat 
owned fixed asects. the contracted base figure ms not 
screntific, having the phenomenon of “whipping a fast 
or. the contracting principal bods 1s not clear im certain 
enterprises and has not displayed the postion of the staff 
members and workers as masters of the house and 
certain enterprises have not smoothed out the mterest 
relations between the statc. the enterprise. and the staff 
members and workers. and t thereby lacks the power of 
self-control. Hence. «ts necessary to adopt cflective 
measures 10 continuously) improve and perfect mu At 
present. the greater proportion of enterprise contracts 
are nearing capiration Crasping thes opportunity of 
renewal of the contracts to play up advantages and 
remove disadvantages and devoting cflorts to perfect the 
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yee are Het Onl) an portant task in deepening the 
reform Bul are also needed to consolidate and develop 
the productive forces alread) formed i the course of the 
rehorm and to statulive and refresh the economy 


Hased on this understanding, our general guiding 
though in the few found of enterpriee contracting is On 
the foundation of firmly imemting on a scentitic and 
eHertive conti cting Mechaniwm. particularly main 
laining the stifiulating and chcouraging mechani in 
ihe contracting system. to shill the principal form in 
contracting to the track of framing mpul and ouipul 
benetits to enable ito conform more with the demand 
on enterprises of The coonmomn operative mechanim 
lormed by the imtegration of planned economy and 
Market regulation The mayor ports will focus on per 
lec ting the contract content strengthening the screntilh 
character of the contracted base figure and its adapt 
ability to the market. ensuring and protecting the pow 
thon of stall member. and workers as masiers of th 
house smoothing out the mterest distribution relations 
between the state. enterprise. and stall members and 
workers, and improving and perfecting the enterprives 
resirnctive mechanim 


|. Shifting ( ontracting’s Leaning on Profits to Overall 
( ontracting on \esets and Operations 


in the canting contracting method. the maim point 6 
contracting for the profit target and the so-called “haw 
figure. which 1s constant, refers primarily to the bax 
figure for profits CGrenerally speaking. large or small 
amounts of realized profits can reflect the high or low 
eflects of the enterprise, However, under the conditions 
mn our country of the price relations not having been put 
inorder enterprises microeconomn mechaniwms being 
man unhealth, Mate macroeconomn regulation and 
control not being perfect. and particularly that enter 
prises holding state-owned assets are different one from 
another. realized profits do not wholly reflect the truc 
economic effects This type of contracting can imerease 
the enterprises moentive to seck more profits but. duc to 
the lack of effective provissons for maimtamimng and 
mereasing the valuc of assets. a small number of enter 
prises are tempted to secure profits in excess of the have 
figure by excessive mpul and irregular measures that 
damage and encroach upon the state-owned assets This 
results in tow benefits from mpul and oulpul and im 
losses Of state-owned asects 


This being the case. what should the contract be for’ As 
we undersiand it the object of an enterprise 6 operations 
8 the object of the contracting. In the past. when wi 
mentioned enterprise operation we frequently referred 
to the enterprise's production operations This 6 not 
inclusive cnough According to the demand of planncd 
commodity coonomys enterprise operation 1s asect oper 
ation and management Just as 1s clearly prescribed in 
the “enterprise law the enterprise's property belongs to 
the whole people the sate. m accordance with the 
principle of the separation of ownership nghts and 
operation of usc rights. gives to the enterprise to run 








16 OIUSHI No 1, | January 1991 


and manage Since the principal object of the enterprine's 
contracted Management from the state is stateeowned 
property. the results of the Management of the property 
should not be manifested only by a profit target Rather 
just as the enterprise should repay the principal and pay 
interest when making 4 bank loan, ut should include 
value Maintenance and oblaining economu benelits 
Economic benetits should be manifested in two forms 
namely, property valueincrement and upward delivers 
of profits and taxes. Hence, 1 18 necessary to Improve 
and perfect the exrsting contracting target and establish a 
wel of target systems which can adequately and fully 
reflect the fruits of the enterprise's contracted manage 
ment. |) Take profits as the principal effects target, but 
ihe profits target in determining the base figure should 
be different from in the past Not only should there be a 
vertical comparison with the enterprive’s own past and 
present profits bul also. more important there should be 
a lateral comparison, based on the value of the avsets 
held by the enterprise with the average capiial profits 
rate of the industry or trade. 2) Take mamtenance and 
increment of the value of state-owned aveets as the 
principal development target) There should be no 
damage to the net value of the assets during the con- 
tracted period. sufficrent sinking funds for depreciation 
repairs. and overhauls should be set aside In profit 
retention, sufficient sinking funds for production devel: 
opment should be provided for Self-owned circulation 
funds should be adequately replenished according to 
regulation. Value imerement of the fined assets of a 
productive nature should be realized according to plan 
and the examination and review of these targets should 
be linked to the interests of the enterprise's operators 
staff, and workers. to rationalize the conduct and acts of 
the enterprise and the operators 4) Take as targets which 
reflect input and output benefits the profil and tas rate 
on capital. the intact and undamaged rate of the equip. 
ment, the output value rate of good-quality products. the 
energy consumption rate per 10,000 yuan of output 
value, the whole staffs labor productivity rate. and so 
forth, Organizing such a target system is beneficial to 
guiding the enterprise to proceed toward the correct 
targects and direction Ht advances the development of 
production management activities and makes the 
vitality of the contracting system flourish all the more In 
order to make these measures yield even better results in 
our concrete work. we have attached importance to the 
following two points First. formulating corresponding 
inspection and evaluation methods and closely linking 
each and every target to the interests of the enterprise 
and the contractors. and second. based on the principle 
of being few but precise and beneficial to separating 
government from enterprise functions. scrupulously 
avoiding complicated tasks. “boarding the wrong bus ~ 
and limiting the contracted targets generally to no more 
than 10 


Il. Enhancing the Scientific Character of the ( ontracted 
Base Figure and Adaptability to the Market 


The contracted base figure manifests the economic rela- 
tions between the state and the enterprise and is a key 


JPRS-CAR-OLOL) 
§ March 1991 


ok in the contracting Mechanimm. At present, changes 
in the enlerpriae » caternal eoonomiec environment are 
rather great. In determining the contracted base figure. 
difficulties appear in Tiaeng the base figure, contracting 
lor the enterprise, and making assurances in finance.” 
Henee, to screntifically and rationally fs the contracted 
base figure sa major and difficult task in pertecting the 
contracting system. For the sake of elevating the scien 
tific Character of the base figure and its adaptability to 
ihe Markel, we have seriously) summed up the exper 
ences and lessons gained im the fest round of con 
iracting. we have femly insisted. in the second round of 
contracting, on the following two principles: First, the 
principle of stimulating and coercing i contracting the 
base figure Regarding the portion in excess of the base 
figure, we advocated partial or full retention by the 
enterprise concerned to encourage the enterprise “lo five 
and take up the burden.” Second, the principle of 
micgrating planned economy and regulation by market 
mechaniwm The nucleus of the reform of our economn 
siructure ws the establishment of an economie opera 
hhonal mechaniwm of the integration of planned economy 
and regulation by market mechanism In fang the 
contracted base figure. we must manifest the demands of 
the planned coonomy and at the same time pay attention 
io suiting the special features of regulation by market 
mechanim In particular, it is necessary to resort to 
various eflective forms to better solve the contradiction 
between the “fived base figure and a dynamic market” 
Therefore, in the new round of contracting. we have sull 
taken base-figure contracting and partial retention of the 
excess of the base figure as the principal contracting 
form. but. in the method of fixing the base figure, rather 
greal improvement was made over the preceding round 
of contracting 


1) Factors in the res esron of base-figure contracting. That 
is. in fining the base figure. first take the average value of 
the profits realized in the first-round contracting period 
and follow up with a coefficrent revision based on the 
following factors: Degree of utshzation of the production 
capacity of the enterprise concerned, changes in produc: 
tion expenses. changes in prices of products, level of 
profit rate on capital of the mdusiry or trade, and so 
forth Concrete computation is then made and. finally 
based on the actual condition of the enterprise, a con- 
tracted base figure 1s fixed. Because the revision factors 
have. on a large scale. considered such clements as 
market and price changes. enterprise contracting has 
been able to proceed rather smoothly and. besides, a 
foundation has been laid for the eventual realization of 
the contracting yob. 2) “High and low line” target con- 
tracting. That 1s. based on the enterprise's normal con- 
ditions, fix two sets of high and low contracted targets 
The portion of fulfillment of the low target is subyect to 
the method of tax om bleu of profits. while the profits 
between the high and tow tines and the profit above the 
high line. are subject to different retention ratios. As for 
those accomplishing of surpassing the high contracted 
target. they will be duly rewarded. while operators failing 
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to accomplish the low targets will be subjected to deduce: 
tions from their basic salaries. This method is suitable 
for use in a small number of enterprises which in recent 
years have suffered trom rather large Nuctuations in 
economic effects and pose difficulties in Haing a rational 
contracted base figure. 3) Contracting based on the 
differential in capital profits rate. That is, take as refer: 
ence the average capital profit rate of the same category 
of enterprises in the same industry of trade in the same 
city of the province. Then, with due consideration of the 
requirements for financial equilibrium in the locality, 
the operating conditions of the enterprises, and the 
development trend of the industry or trade. rationally 
determine the difference between the capital profit rate 
of the industry or trade and the capital profit rate of the 
enterprise, and contract for the difference. If the enter: 
prises capital profit rate is higher than the average level 
of the industry of trade, then the difference is called 
above average rate [chao cha lu 6489 1567 4764). and, i 
lower than the indusiry or trade's average, if the differ: 
ence 18 a below-average rate. then i 1s called the needing: 
improvement rate [gan cha lu 6485 1567 3764). At the 
yearend assessment, the profits that should be realized 
by the enterprise are computed according to the con- 
tracted difference and the delivery amount is calculated 
If the enterprise's realized profit 1s within the difference 
rate, disiribution is made between the state and the 
enterprise according to the current method and the 
portion in excess of the difference will be subject to a 
fixed ratio of division between the state and the enter: 
prise. In reality. the base figure computed in this way is 
a “fixed base figure and a dynamic market.” and is 
relatively screntific. rational, and beneficial to solving 
the contradiction of a “fixed base figure and a dynamic 
market.” 4) Setting ratios and linking labor to effect 
That is, in the case of the minority of enterprises that 
suffer from unstable production operations and a heavy 
loan and historical burden. in accordance with the 
demands of industrial policy. the requirement to balance 
receipts and payments in finance. and the enterprises 
actual conditions. fixing the ratios for their deliveries to 
the state, repayment of loans for technical transforma- 
tion, the enterprises’ profit retention. settlement of prob- 
lems left over by history. enforcing the linking of labor 
with effect. providing awards and encouragement 
according to grades. and gencrally forming a sysiem of 
“fixed ratios, live upward deliveries. integration of con- 
tracting and linking. and providing awards. cncourage- 
ment, and commendation ~ 


i. Sevesstion one Pushing W hole-Staff Contracting 
gn Lear Teams Cre curating 
Members and Workers as Masters of the House 


In the preceding round of contracting. the majority of 
enterprises carried out contracting by individual con- 
tractors. Seen from actual practice in the past several 
years, due deviations in the quality of the contractors 
have exposed certain defects. principal among which was 
the failure to pay duc regard to the position of the staff 
members and workers as masters of the house, which 
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gave enterprise stall members and workers the impres: 
sion that the “masters were contracted’ and they were 
only “hirelings.” and adversely affecting the positiviam 
of the stall members and workers participating in the 
enterprise's Management and operations. In order to 
solve these problems and to arouse the enthusiasm of the 
operator and the stall members and workers, the new 
round of contracting has advocated enforcement of 
whole-stall contracting and leadership team collective 
contracting and, correspondingly, has established the 
sysiem of democratic management and assurance and 
supervision by the stall members and worker, The 
concrete form of allestafl contracting is generally carried 
out in two sections. In the fest section, all stall members 
and workers, acting im the capacity of contractors 
enforce assets contracting to the state. That is, con 
tracting for the value maintenance, value increment, and 
benefit of the state-owned assets. In the second section, 
all stall and workers. in the capacity of the contracting: 
oul party. carry out operation contracting within the 
enterprise, determine the “targets” of the operation 
contracting, and elect and/or appoint the operators. By 
so domg, structurally. the position of the stall members 
and workers as masters of the house is fined, the two 
enthusiasms of the stall and workers participating in 
democratic Management and of the operators carrying 
out strict Management and control are aroused, and the 
enterprise mechanism of the common sharing of risks 
and common enjoyment of benefits is formed. In large 
and medium-sized enterprises, leadership team collec: 
tive contracting i advocated. Considering that enter: 
prise contracted management is economic contracting. 
collective contracting 1s done principally by the admin- 
istrative team, the system of joint guarantee by the party 
government, and workers is enforced, and the legal- 
person representative is created with the consent of the 
employees representatives congress. Be i in whole-staff 
contracting or in leadership-team collective contracting 
the system of discussion and examination of the enter- 
prise’s big and important production and operation 
problems by the staff members and workers 1s enforced 
The system of the enterprise opening the distribution of 
imcome and democratic criticism of the operators by the 
staff members and workers is firmly insisted upon from 
beginning to end and is enforced, thus ensuring the 
display of the role of the staff members and workers as 
the masters of the house 


IN. Correctly Handling the Interest Distribution 
Relations Between the State, FE aterprive. Staff Members 
and Workers, and the Operators 


Important tasks in reform of the urban cconomic struc: 
ture are breaking the practice of “everybody cating from 
the same tig pot.” correctly handling interest distribu- 


tron relations between the state. enterprise. staff mem- 
bers and workers. and the operators. and arousing the 
enthusiasm of the enterprise. the extensive masses of 
cadres. and the populace Seen from conditions in Jilin 
Province. on the problem of distribution, most enter- 
prises can correctly handle the interest relations of the 
partics concerned. However. in certain localities and 














in QIUSHI No 1, 1 Jawwary 1991 


units three kinds of irrational inclination of slant toward 
one side ext tO varying degrees: In the interest distr: 
bution between the state and enterprise, the slant is 
toward the enterprise, in the inpul into the production 
and consumption funds, the slant is toward consump: 
tion, and in the distribution of awards beiween the 
producer and the operator, the slant is toward the latter 
We have carried out the necessary rectification in the 
new round of contracting to prevent these irrational acts 
and climinate them from the mechanism. Regarding 
distribution of interests between the state and the enter: 
prise, we have enforced various kinds of distribution 
forms based on the different conditions of the enter: 
prises, such as having the base figure (including the 
progressive increase ratios) irrevocably contracted, 
dividing excess receipts, repaying loans from excess 
recipts, fully retaining excess receipts, and so on. In cases 
where the contracted base figure in the preceding round 
was comparatively rational, the progressive-increase rate 
of upward delivery of profits or the ratio of division of 
excess feceipts was appropriately increased based on the 
different conditions of the enterprises. Regarding the 
contracted base figure in the preceding round, in cases in 
which the progressive-increase rate of delivery of profits 
clearly tended toward the low side and whose technical 
transformation proyects have already yielded benefits. 
the base figure and upward delivery ratio were appropri. 
ately increased. Enterprises needing major support and a 
large amount of input for technical transformation were 
given due consideration when fixing the contracted base 
figure. the progressive-increase rate in the delivery of 
profits, or the distribution ratio. Regarding enterprises 
that have failed to conform with the demands of the 
State's industrial policy. their development should be 
restricted, their base figures and ratios of delivery of 
taxes and profits should be increased to correspondingly 
pul in order the distribution relations between the state 
and the enterprises. For example, in Siping City, of the 
49 industrial enterprises operating and included in the 
budget. 39 were making profits. The contracted base 
figures of these 39 units were raised by 19.7 percent over 
the upward delivery average for the preceding three 
years. They adopted the methods of linking labor to 
effects and integration of contracting and linking. to 
control the over-rapid growth in consumption funds. We 
have prescribed that if the enterprise's production and 
economic effects are stabilized, and its management and 
assessment targets are wholesome and strong. 11 should 
enforce the method of linking the gross volume of 
salarics and wages to economic effects. with the ratio 
floating up and down. Enterprises that do not have the 
conditions for linking should still carry out the practice 
of contracting the gross volume of salarics and wages. In 
the case of enterprises that have the hardship of 
increasing their effects and that have little hidden poten- 
tial. the proportion of the floating in linking should be 
set higher. whereas in the case of enterprises with higher 
hidden potential, the proportion should be relatively 
lower. In computing effects and salarics and wages. we 
should rationally delete the influence of nonbusiness 
factors and. in cases where there are some factors which 
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cannot be easily deleted, the extent of the imerease in 
salaries and wages should be duly regulated, I the 
increase im the gross volume of salaries and wages 
exceeds VW percent, the excess portion should either 
wholly of in part be added to the salary and wage sinking 
funds to serve the purpose of making up possible future 
deficits. The enterprise income distribution system has 
improved its method of rewarding enterprive Managers 
li recommends that, on the basis of enforcing the basi 
wage system, the bonuses given to managers should be 
linked to the bonuses given to the enterprise workers, 
that is. the bonuses should float proportionally, Upon 
fulfillment of the contracted fixed base figure, the enter: 
prise determines the amount of the bonus to be given to 
managers. this figure is a certain multiple of the yearly 
fined average amount given to the workers. As for the 
portion im excess of the contracted base figure, the 
increase in the bonus should then be calculated as a 
percentage of the excess. The two amounts added 
together will be the gross amount of the bonuses to be 
given to the managers. However, the manager's annual 
income (including salary and bonus) should not exceed 
200 percent of the annual average income (salary /wage 
and bonus) of the staff members and workers. This 
method can effectively avoid the phenomena of irra. 
tional distribution of awards to operators of the same 
rank with different salary bases and of the staff members 
and workers getting no award or receiving only small 
awards. It can also case the contradiction in distribution 
between operators of the same rank and between opera- 
tors and the staff members and workers. li plays an 
active role in arousing the enthusiasm of the operators 
and the staff members and workers and in promoting 
production development 


\. Strengthening the Restrictive Mechanism Over the 
Contracted Enterprise 


The enterprise's restrictive mechanism should manifest 
the demands from two sides: The contracted enterprise 
should take as its target the rationalization of its own 
conduct and set up and perfect its own self-restriction 
mechanism. On the other hand, the government's var- 
ious overall economic departments. auditing depart- 
ments, and departments in charge of enterprises should 
step up their rational supervision and control over 
enterprise operations and make enterprise production 
and operations conform with the demands of the gov- 
ernament’s macroeconomic control and regulation 
Against the caisting problems in the course of con- 
iracting we have. in the new round of contracting. 
strengthened restrictions over the enterprises from the 
following sides: First. use of regulations to restrict enter- 
prise conduct. This involves principally strengthening 


the auditing and supers mon of the contracted enterprise 
and setting up. improving. and perfecting the auditing 
svstem and the system of auditing responsibility at 
various levels. We have improved and perfected auditing 
by requiring the checking and examination of the enter- 
prise’s assets. setting the basis for determining the con- 
tracted base figure and the economic targets of the 
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contracting agreement, inspecting the condition of exe 
cutlion of the contract, and readjusting the contracted 
base figure and the operators’ income. We have also 
fined the requirement that no contracting agreement 
should be signed without tts having gone through 
auditing and thal, no contracting agreement should be 
executed without auditing. Second, a benefit risk system 
has been established, It specifies that the contracted 
enterprise should set aside a portion of its profit reten: 
lion to set up a risk-bearing fund so as to strengthen the 
enterprise's ability to bear deficits, The system of the 
operators risk-bearing guarantee is also enforced, 
requiring that a risk guarantee fund should be paid 
before signing the contract agreement. When the enter: 
prise fails to fulfill the contract, this risk guarantee fund 
from the operator should be used first as a pledge to 
make up any losses. At the same time, we have enforced 
the system of risk guarantee by the whole staff or the post 
responsibility guarantee system. Al present, throughout 
the province the guarantee fund from the operators. staf! 
members, and workers amounts to 145 million yuan 
Third, democratic management and control has been 
strengthened. The contracted enterprises have further set 
up and perfected the employee representatives congress 
sysiem and have generally set up and enforced the 
following systems covering staff members and workers 
Democratic criticism of the operators, advancement and 
promotion in rank of the operators or members of the 
leadership team, awards distribution, open and public 
distribution of housing. deliberation on enterprises 
important production and operation policies. enterprise 
cadres’ evading questions, “double protection contract.” 
and so forth 


Take Active and Reliable Measures To Develop 
Enterprise Groups 

HKOSO020°0 791 Beyinge QIUSHT SEEKING TRUTH] 
in Chinese No 1, 1 Jan 91 pp 36-38, 48 


{Article by Sheng Huaren (4141 5478 OO88). general 
manager. China National Petrochemical Corporation] 


[Text] Development of enterprise groups 1s a necessary 
requirement for the development of socialized large- 
scale production and 1s also the trend of current world 
economic development. After the Third Plenary Session 
of the Lith CPC Central Committee, and following the 
gradual deepening of the reform of the economic struc- 
ture and the development of the planned commodity 
economy. certain large backbone enterprises of impor- 
tant industries and trades that have a bearing on the 
national economy and the people's living have broken 
through the original subordinate administrative relation- 
ship and the channels of upward delivery of profits to 
central finance and have successively organized nation- 
wide large enterprise groups based on the objectives of 
amelioration of resources. unified planning. centraliza- 
tion and unification. and enhancement of economic 
benefits. The organization and development of these 
enterprise groups have played an important role in our 
country's economic life. Seen from the actual condition 
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of the petrochemical industry, the functions of enterprise 
groups are clearly manifested in the following aspects 


Amehorating the distribution of resources has enhanced 
economic benefits. The rational combination of the 
essential elements of production with the amehorated 
distribution and rational ullization of resources offers 
an important guaranice to healthy development of the 
national economy and to enhanced economic effects 
Whether of not the distribution of resources ts rational is 
to a definite extent determined by whether the organiza- 
tion form and structural pattern are rational, The petro: 
chemical industry, which takes crude of and some 
natural gas as its raw materials, not only demands the 
concentration of capital and technological intensifica- 
tion, but also features a strong character of continuity in 
production, a high degree of aulomation, and a close and 
intimate relationship of reciprocal supply of raw mate- 
rials. This demands that petrochemical enterprises make 
the demarcation lines in industries, trades, and localities 
and accomplish the objective of untied development of 
“oil, chemicals, synthetic fiber, and fertilizer.” with a 
close umon of the upper, middie, and lower strata and 
the enterprises taking the road of grouping of the enter- 
prises, to realize the amehorated union of the essential 
clements of production and the enhancement of eco- 
nomic benefits, In 1989, compared with 1984. under the 
conditions of the yearly rise in costs of crude oi and 
other raw materials, motive power, fucl and transporta- 
tion, the crude oi! processing volume of the principal 
company increased by 24.5 percent and the actual profits 
and taxes increased by 56.8 percent of which one-third of 
the newly increased profits and taxes were derived from 
the ameliorated utilization of the resources. Actual prac- 
tice has shown that organizing enterprise groups 1s 
beneficial to amelorating the distribution of resources 
and enhancing economic benefits 


Proceeding from the strategic target of the national 
economy's development. and centralizing forces to 
tackle big issues. Comrade Deng \iaoping pointed out 
that an important phase of the superior character of the 
socialist system 1s the ability to centralize strength and 
forces to prosecute big issues. One of the strong points of 
grouping is the ability to concentrate and centralize 
limited financial power, material power. and manpower 
10 pul into the major points conforming with the devel- 
opment strategy of the national economy. Over the past 
seven years. the China National Petrochemical Corpora- 
tion has fully utilized the strong point of the unification 
of financial power. material power. and manpower. 
concentrated its strength in expediting construction of 
the major projects of the country’s energy resources and 
raw materials. and in the aggregate has invested 5! 
billion yuan in capital construction and technical trans- 
formation. equivalent to 240 percent of the gross amount 
of fixed assets investment of the petrochemical industry 
in the preceding 35 years. This is noteworthy not only in 
our country but also in the history of development of the 
petrochemical industry throughout the world. At 
present. our country’s yearly crude-oil processing 
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capacity has amounted to I44 million tons, fourth place 
in the world, and the annual production capacity of 
ethylene is 1.96 million tons, cighth place in the world 


Sirengthening the state's macroeconomic regulation and 
control and augmenting the enterprises’ vitality are 
beneficial, An important problem for the socialist reform 
lo solve is the establishment of an economie operational 
mechanism which can integrate macroeconomic regula 
ion and control and microeconomie imvigoration 
Enterprise groups which have risen in the course of the 
reform naturally become the integration point of macro: 
economic regulation and control and microeconomn 
invigoration. Through the enterprise groups the state 
regulates and controls the enterprises and the enterprise 
group, and through the “integration of unification and 
separation” it strengthens the life and increases the 
vitality of the enterprises. On the side of macroeconomn 
regulation and control, the state-enforced input and 
Oulpul contracting vis-a-vis the National Petrochemical 
Corporation included the company’s production con- 
struction and profits and taxes targets in the state plan, 
and clearly specified its economic responsibilities and 
distribution relations with the state. The company's head 
office distributed to the enterprises the target contracted 
from the state, fixed the yearly struggle targets including 
plans for input and output, reciprocal supply of raw 
materials, fuels, and motive power and cxport and 
foreign exchange carnings. and stressed that, in order to 
protect the state's interests inside and outside of the 
plan, the “inside” should be ensured. For unified disin- 
bution and self-sales, the former should be ensured. and. 
regarding reciprocal supply and self-use. the former 
likewise should be ensured. In the course of the six years 
that the head office has implemented the contracting 
program, outside conditions have occasioned vast 
changes. for example. the state's planned distribution of 
crude oil to the company failed to reach the specified 
target, since 1984 the crude oi! price was raised three 
times in succession, the prices of other raw materials and 
of electric power also rose, and so on. But the head office 
and the enterprises would not retreat in the face of 
difficulties, firmly insisted on turning their eyes inward. 
and by ameliorating resource distribution, tapping the 
hidden internal potentials. and effecting “double 
increases and double savings.” managed to digest var- 
ious price-rise factors by about | billion yuan a year on 
the average. Over the past seven years, over 98 billion 
yuan of profits and taxes were delivered to state finance 
The amount was equivalent to 480 percent of the valuc 
of the fixed assets at the time of the founding of the 
China National Petrochemical Corporation. Each year 
on the average the company supplied the state with 
about 1.450 kinds and 90 million tons of petroleum and 
petrochemical products and thus helped to better fill the 
needs of the national economy. particularly the needs of 
agricultural production and the people's living. and 
provided an effective material guarantee for the state to 
carry Out its macroeconomic regulation and control 


On the microeconomic side. the main company. through 
several instances of power delegation. truthfully and 
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earnestly delegated to the grassroots level all the power 
prescribed by the state to be delegated to the enterprises 
This enabled the enterprises to possess the power to 
employ personnel, power to direct production and daily 
operations, a fixed amount of autonomous power to 
conduct sell-sales of products and investment, and, for 
some enterprises, a tived amount of autonomous power 
io engage in foreign trade. This has enabled the enter: 
prises to enjoy power and privileges relatively commen: 
surate with ther economic responsibilities and to make 
Nexible responses to market changes. Several years ago 
because of the tight supply of crude oi included in the 
plan, the enterprises on then own “procured rice tor 
cooking. found and processed resources outside the 
plan and under the support of the policy of the state and 
the chief company, actively developed the processing of 
imported oil, thus mtially taking the new road of ult 
izing two kinds of resources, opening up two markets, 
and learning two sets of capabilities 


Facihitating scientific and technical progress and 
ensuring that the industries and trades develop their 
stamina. Science and technology are the most important 
productive forces. The current strife and competition in 
the international economic theater are centrally mans 
fesied in the competition for screntific technology and 
talented personnel Large enterprise groups of a nation- 
wide scope constitute the “national team” representing 
the development level of the social productive forces for 
the realization of socialist modernization. They are 
playing an important role in expediting the enhancement 
of our country’s screntific and technological level 
Hence. i 1s necessary for the enterprise groups to enter- 
tain and nurse the idea of fervently secking technological 
progress. sect up a mechanism to stimulate technical 
progress, display a high degree of regard for technical 
specialization, and. to increase the ability to absorb, 
digest. and create. to expedite progress in scrence and 
technology and generally ‘o develop and strengthen their 
own stamina Over the past seven years, the petrochem- 
ical corporation has cultivated and formed a scientific 
research development strength which 1s relatively strong. 
can coordinate well with specialities, and 1s reasonably 
capable of covering a wide range of topics. It has 
developed 1.200 scientific and technical projects of 
which 65 projects have won state acclamation and 
award, 140 projects have carned special patent rights 
and more than 200 projects have been able to turn out 
products filling vacuums and shortages in the markets 
The majority of the projects have approached or reached 
international standards for the same kind of products. As 
a result of the obvious progress in science and tech- 
nology. orl-refining intensity and processing ability have 
increased by 60 percent. the attainment rate of light- 
quality ol has risen from $3 percent to 58 percent, the 
energy consumption rate has dropped by 14 percent. and 
the comprehensive gas utihzation rate has risen by 10 
percent. In 1987. based on the state's unified arrange- 
ments. the corporation rarnsed the target of making 
domestic production of big and important technical 
equipment and definitely advocated a well-coordinated 
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policy of scientific research, construction, and produc: 
tion, Additionally, it formulated an economic and tech- 
nical policy for encouraging homemade products. At 
present, the sell-planned and homemade ethylene 
cracking furnace for the building of large ethylene engi 
neering equipment has been examined and approved by 
the relevant government department. The technological 
design of the furnace has reached the international level 
of mid- 1980's, More than 170 brands of catalysis, sol- 
vents, and additives ordinarily needed and imported 
from abroad can now be produced within the country, 
thus achieving savings in foreign exchange of $100 
million 


Accelerating the open-door steps and striving toward 
operations straddling the countries is important. Inter: 


national market competition is, in effect, competition 


between large enterprise groups. The position and role of 
a nation in the international economy is frequently 
determined by the position in international exchange 
and competition of certain technology-intensive and 
capital-intensive enterprise groups. Strong and powerful 
enterprise groups usually conceive the ideology of going 
into world competition and are able to engage in opera- 
tions that straddle national barriers and are in interna- 
tional economic competition. Led by the party's and 
State's guideline of opening to the outside world. the 
National Petrochemical Corporation, following several 
years of tireless efforts, has achieved pleasing results in 
external economic and technical cooperation. The cor- 
poration has developed international exchange and con- 
tact through such means as funds merging. technology 
transfer. and trading in products, and has carned a good 
image and reputation in international petrochemical. 
financial, and trade circles. It has successively estab- 
lished business relations with more than 1.000 plants. 
companies, and banks in over 50 countries throughout 
the world. It has established its own overseas companies 
and agencies in the United States, Japan. Germany. 
Thailand. and Ecuador. Because of the state's shortage or 
lack of capital funds. the cooperation has relied on its 
own strength and credit reputation. through various 
channels and forms. to raise foreign capital and effec- 
tively ensure the smooth progress of the state's various 
mayor projects. Since establishment of the corporation. it 
has actively expanded the export of its products and 
opened up international markets. It 1s anticipated that by 
the end of 1990. the cumulative amount of exported 
products from various channels will be some 40 million 
tons and the amount of foreign exchange carnings will be 
$8.5 billion. The organization of jointly financed enter- 
prises has also begun. Cooperating with such countries 
and regions as Germany. the United States. Japan, and 
Hong Kong. it has established 36 jointly financed enter- 
prises. Following the cconomic strengthening of the 
corporation and cxpansion of its international contact 
and relations. its influences abroad. particularly the 
economic influences on Hong Kong and Taiwan. will be 
expanding daly 


In order to further improve the enterprise groups oper- 
ations and make bigger and better contributions to 
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development of the socialist economy, IL 1s Necessary, ON 
the basis of enhancing their production and technolog: 
ical level and improving their Management quality, to 
fully display the strong points of the enterprise groups 
Our country’s large enterprise groups are generally cen- 
tralized in the greater portion of the backbone enter: 
prises of the industries and trades and they possess 
considerable economic strength and superiority in tech: 
nology. OF the 16 subordinate production enterprises of 
the petrochemical corporation, 16 belong to the extra 
large category, and the rest are all large enterprises. Their 
oil refining and ethylene and synthetic fiber production 
capacities occupy respectively 9YO-98 percent of the pro- 
cessing capacily of the same kind of products in the 
whole country. For the sake of enabling the strong points 
of this category of enterprise groups themselves to be 
fully displayed, centralizing strength to tackle big and 
important issucs, preventing redundant construction 
and blind development within the industries and trades, 
making the development of the industries and trades 
shift from crude and unruly operations to collective 
operations, and change from extensive development to 
intensive development, it 1s Necessary for the state and 
the relevant government departments to render great 
support and endow large natronwide enterprise groups 
with definite functions in overall administrative plan- 
ning. Governments of cerlain countries in the world 
have adopted an encouraging and supportive policy to 
the development of enterprise groups. In 1975. the 
Japanese Government advised the orginal three com- 
puter groups to merge into two and they are now on an 
equal competitive plane with IBM of the United States 
If we can give major support in policy, finance, and 
transnational operations to large enterprise groups and 
form 10 to 20 large enterprise groups like the National 
Petrochemical Corporation. Petroleum and Natural Gas 
General Corporation. and Nonferrous Metals General 
Corporation, then the whole country’s economic 
Strength and power in macroeconomic regulation and 
control will be greatly increased. The enterprise groups 
should consciously abide by the country’s macroeco- 
nomic regulation and control. correctly handle relations 
between the state and the enterprise. ensure fulfillment 
of the state plan, strictly carry out the contract on the 
supply of goods. deliver promptly and on time the profits 
and taxes to the treasury. strictly enforce price policy. 
repay in duc time the various loans. and from beginning 
to end pul the state's interest in the first place. They 
must firmly insist on “one center and two basic points.” 
and make contributions to the country’s political sta- 
bility and to the socialist direction of firmly insisting on 
the reform 


Further displaying the strong points of enterprise groups 
in opening to the outside world 1s necessary. The enter- 
prise groups’ proceeding to transnational operations 1s 
the inevitable trend in the development of enterprise 
groups both inside and outside the country and 1s also 
one of the successful exaperrences in the development of 
enterprise groups. Al present. the large enterprise groups 
in the country have initially possessed the foundation 
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and conditions for proceeding to transnational opera. 
tions. For example, the National Petrochemical Corpo: 
ration owns fixed assets worth 80 billion yuan and its 
yearly sales volume is 68 bilhlon yuan, in 1989 its gross 
volume of sales, computed on the current year’s interna. 
tional market prices, amounted to $18.2 billion, L6th 
place in the large petrochemical companies of the world. 
and it ranks in the world as an enterprise group wielding 
relatively large influences. Under such conditions, if the 
Slate can endow certain large enterprise groups which 
have good development prospects. are strong and pow- 
erful, and are both technology. and capital-intensive 
with relatively large autonomous power in foreign trade. 
and make them proceed to the world market and grad- 
ually realize transnational operations, then it would have 
more strategic significance than stressing the labor- 
intensive Medium-sized and small enterprise groups 


Further perfecting the internal administrative mecha- 
nism of the enterprise groups. Simultaneously with cor: 
rectly handling their external relations, enterprise groups 
must further strengthen their internal administration 
and handle well their internal relations, strive hard to 
perform well the “exercises to benefit the internal 
organs.” and enhance their own quality. In order to 
further augment their adaptability to the external envi- 
ronment and ability to meet emergencies. improve and 
perfect the product sales system, fully display the strong 
point of yomning production and sales into one body. and 
ensure effective supplies to both the internal and 
external markets. the main company will strengthen 
liaison between production, transportation, and sales of 
the whole system and structure: enforce joining produc- 
tion. transportation, and sales into one body. join the 
sales of large bulks of crude oi and chemical fiber 
products into one body. and carry out unified arrange- 
ments for inside-the-plan and outside-the-pan products. 
as well as for products for internal sales and products for 
external sales. Regarding relations between the main 
company and its subordinate enterprises. on the onc 
hand. the main company must ceaselessly readjust and 
smooth out its relations with its subordinate enterprises. 
issucs and maticrs that should be centralized and unified 
should be so centralized and unified. and those that 
should be decontrolled and invigorated should be so 
decontrolied and invigorated to strengthen the vitality of 
the subordinate enterprises in autonomous operation 
and self-development. On the other hand. the subord:- 
nate enterprises should not confine their attention to 
their own interests. but should envision the situation as 
a whole and consciously abide by the whole interests of 
the state and the enterprise group. Enterprises within the 
group should. by means of rational economic methods 
and the necessary administrative tactics. establish new 
relations of close and intimate liaison. mutual coordina- 
tion. mutual cooperation. mutual help and benefit. and 
joint development. It 1s necessary. through effective 


self—construction, to make the enterprise group 
Sirengthen the administrative mechanism for self- 
regulation. self-perfection. and self-resiriction. For his- 
torical reasons. among the subordinate enterprises of the 
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main company, some have retained the structure of the 
coexistence of the worlevel legal persons. This structure 
affects the amehorated distribution and comprehensive 
ulilization of the internal resources of the enterprise 
group and impedes the enhancement of the benefits of 
the group as 4 whole, Since last year, in the main 
company some enterprises have ina planned manner 
changed the two-level legal person to single-level legal 
person. By so dong, the strong points of the enterprise 
group can be further displayed. a restrictive mechanism 
curbing the demand inflation of a portion is formed, and 
the plants at the grassroots level are liberated trom the 
market operations and can concentrate ther efforts on 
grasping production well, From now on, the chief com. 
pany will continue to actively and safely push forward 
this work in the enterprises 


Which Creates Value: Labor or Capital? 


HK OS0Q00S8091 Being QIU SHIT ISELKING TRUT 
in Chinese No 1 1 Jan Yl pp 89-44 


{Article by Ren Weizhong (0117 4850 181 4)} 


[Text] Several years ago. when some people in the 
academic and theoretical circles showed their courage to 
create something new and orginal by criticizing the 
basic theory of Marxism. Comrade \iong Yingwu [3574 
2503 2745] published an article in the May 1988 issue of 
QIUSHIT NUEKAN,. entitled “Refresh Understanding 
About Commodity Economy. About Capitalism, and 
About Socialism.” The subhead of the article was “Fur- 
ther Critique on Political Economy.” The writer 
explained that his reason for choosing such a subhead 
was because Mars had published 129 years ago the 
Critique on Political Lconomy, and because the subhead 
of his work Das Aapital was also entitled Critique on 
Political Economy. “For the purpose of chiminating the 
economics sediment and dirt that have accumulated 
over the years.” he therefore porned in making a “further 
critique” on Marxist economics 


The “Further Critique” article blamed and criticized 
Marx's theories on commodities. value. currency, 
pricing. capital accumulation. economic crisis, and so 
forth. It also totally negated Marx's scientific theory on 
socialism, as well as Lenin’s On Jriperialisin 


Since the “Further Critique” article covered extensive 
aspects, | am going to explain my viewpoint only on 
Marx's labor value theory 


The writer of “Further Critique” held that this corner- 
stone of Marx's labor value theory. “alter so many years 
of trials and hardships. no longer stood so firm as 
before.” The reason that 1 no longer stood firm was 
because of its narrow-minded nature. It held that “only 
labor in the industrial and agricultural sectors was ‘pro- 
ductive labor and only such created value.” that it also 
“negated the creation of value by materialized labor” as 
well as the “appropriate nature of capital income.” 
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The writer of “Further Critique’ suggested that “the role 
of materialized labor in the formation of value should be 
reassessed, Its inevitable that if we negate the creation 
of value by materialized labor, a considerable portion of 
the factors of production will go to waste, and the 
development of productive forces will be hindered.” On 


the creation of value by materialized labor, this kind of 


viewpoint was by no means & new argument, Instead, i 
simply repeated the theory of creation of value by 
capital, which had long been thoroughly criticized by 
Mara 


Materialized labor is labor of the past, compared to 
living labor, itis called dead labor, compared to present 
labor 11s called labor of the past. [is the labor which 
has already been embodied in the commodity through 
the production process. Being the labor of the past, 
materialized labor provides material conditions tor the 
new living labor. Yet, the materialized labor itself cannot 
creale any new valuc. Any argument suggesting the 
creation of value by materialized labor suggests that 
value creates value, which clearly shows that it 1s log 
cally impossible. 


In a capitalist society, the means of production, which ts 
materialized labor, is owned by capitalists. When capi 
talists use materialized labor as their means to produce 
surplus value, it is turned into capital, Therefore, the 
so-called creation of value by materalized labor is 
simply another argument suggesting the creation of value 
by capital. 


Arguments on creation of value by capital had long been 
criticized by Marx. The postulation on creation of value 
‘\ capital was put forward by [Jean Baptiste] Say 190 
ye. Sago. As the founder of the French bourgeois vulgar 
economy, he began in the carly 18th century [as pub- 
lished] judging classic economics from a vulgar perspec- 
tive, and put forward the so-called production expenses 
theory. He explicitly advocated that commodity valuc 
was jointly created by productive services rendered by 
three factors, namely labor. capital. and land. In his 
point of view, commodity value was determined by its 
usefulness. In the course of production, cach of the three 
factors of production rendered its productive service. 
and they respectively yielded returns, namely wages. 
interests, and rent. which thus became the production 
expenses, and determined the commodity value. Marx 
evaluated such a viewpoint of creation of value by 
capital from two aspects, and pointed out in his Das 
Aapital errors found in such postulations: If capital here 
referred to its material carrier—means of production— 
such means of production was the use value, and profits 
were value. Neither the use value nor the value could be 
pledged. If such capital referred to the form of value. 
profits were still such value. This argument thus bogged 
down in an endless debate on value assessment, and 
failed to explain the sources of profits. This 1s a genuine 
theory defending the capitalist moves. Marx pointed out 
Sharply that such a “three-in-one™ formula tallied with 
the interests of the ruling class. This was because it 
“declared that the source of income of the ruling class 
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was naturally inevitable and eternally reasonable” 
(Complete Works of Marx and bagels, Volume 25, p 
VW) 


lL hold that the reasons for having the above errors in the 
theory are 


First, i confused use value with value, and contused 
factors for the use value of production with lactors tor 
ihe creation of value, Use value refers to the relationship 
between human beings and maternal, and value refers to 
the production relationship among human beings 
Indeed, labor is not the only source of use value. Tis just 
us Marx said in his Critique of the Gotha Programme, 
“Labor is not the source of all wealth, Like labor, nature 
is the source Of use value Cand material wealth ts orig 
nally formed by the use value), Labor itself is only the 
manitestation of a natural force, that is, the manitesta- 
lion of human labor force.” (Selected Works of Mary and 
Lnecls, Volume 3, p. 5.) Nevertheless, only human labor 
is the source of value. In the course of production, 
laborers add their labor into the use value, and this thus 
comes the value of products. The amount of labor ts 
measured against the time factor. The amount of com- 
modity value is determined by its required socially 
necessary labor time. Labor is the only source of value 
The theory of dualism ts thus erroneous, as it takes value 
as being jo ntly created by labor and capital. Likewrse, it 
is crroncous to substitute the argument on creation of 
value by labor with that on the creation of value by land, 
means of production, and capital 


Second, it confused the source of commodity value with 
the composition of value. Labor is the only source of 
commodity value: whereas the composition of com- 
me dinty value mnecludes the valuc transferred from the 
means of production, and newly created value. The 
transfer value refers to the materialized dead labor of the 
past, which cannot be increased in the course of produc- 
tion. The value created by direct labor may exceed the 
amount necessary to make up for the production 
expenses relating to laborers. Such value is the surplus 
value. Marx called capital transferred from the means of 
production constant capital because the value of this 
portion of capital does not change in the course of 
production. Any capital that may be transterred into a 
labor force 1s called variable capital because the use of 
labor forces, that 1s, direct labor, not only reproduces its 
equivalent, but also produces an extra part. that ts. 
surplus value. If we confuse the source of value with the 
composition of value, it 1s possible that we shall treat all 
factors of the composition of value as the sources of 
value. 


Theoretically. a more profound reason that the bourgeors 
vulgar economists made such mistake was because they 
failed to understand the labor dualism embodied in 
commodities, as well as their respective functions in the 
formation of value. Labor dualism had been proved by 
Mars in his critiques, and was the key to understanding 
the political economy. Mary told us that “all labor, on 
the one hand. 1s consumption of human labor forces ina 
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physiological sense; and, be it identical or an abstract 
human labor, it forms the commodity value, On the 
other, all labor is the consumption of human labor forces 
in the special form of pursuing a particular goal, and, 
being a specific useful labor, it produces the use value.” 
(Complete Works of Marx and kngels, Volume 23, p, 60.) 
To add new value to the object of labor and to preserve 
the old value of products are two different results accom- 
plished by a worker at the same time (though the worker 
has only labored once at that time), Therefore, this 
clearly shows that the dualism of such results can be 
explained only by the dualism of his labor, Within the 
same period of time, labor, being a property, inevitably 
creates value, and it, having another property, also 
inevitably preserves or transfers value” (Complete 
Works of Marx and kneels, Volume 23, p, 225.) If one 
fails to understand the dualism of labor, he will come to 
the erroneous conclusion of joint creation of value by 
materialized labor and direct labor. 


There were profound reasons why the bourgeois scholars 
made such mistakes. As they represented and satle- 
guarded the bourgeois interests, they failed to realize and 
were unwilling to realize the historical status and tran- 
sient nature of capitalist society. Under capitalist condi. 
tions, the production relations among value, capital, and 
profits were hidden and confused. When they took this 
arca as a natural eternal one, they saw only material 
factors to the neglect of human ones. They only realized 
the relationship between human beings and the nature. 
and mistakenly took materialized labor and means of 
production, or capital, as the source of the use value and 
that of value. 


The writer of “Further Critique” simply did not present 
any argument negating the labor value theory. He only 
briefly repeated those viewpoints stated by bourgeors 
vulgar economists 100 or 200 years ago. and took the 
labor value theory scientifically established by Marx as 
his target of eliminating “sediment and dirt which have 
accumulated over the years.” Such move may sound a 
bit too superficial and frivolous. 


“It ts inevitable that if we negate the creation of value by 
materialized labor. the factors of production will go to 
waste.” This may be an innovative idea of the writer. It 
is just as | mentioned above, though the means of 
production do not create new value. its own value was 
created by the direct labor of the past. Through the 
absorption of direct labor. it preserves its own value and 
transfers such value to the new products. Therefore. the 
commodity value consists of the value transferred from 
the means of production and the value newly created by 
direct labor. By emphasizing conservation, we usually 
mean two things: First. the conservation of means of 
production so as to conserve the amount of direct labor: 
and second, the conservation of direct labor. This is 
explicitly elaborated in Das Kapital. The writer of “Fur- 
ther Critique” disregarded the failure of materialized 
labor to create value and obstinately stated that materi- 
alized labor was not related to the commodity valuc. so 
that he concluded that the labor value would make the 
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direct labor go to waste. Is it the “sediment” of Marx's 
labor value theory, or the writer's own deduction’ ET think 
the readers may make their own judgement 


The writer of “Further Critique” negated the labor value 
theory, thus negating the surplus value theory, We all 
know that the surplus value theory is the cornerstone of 
Maraist political economy. and that the surplus value 
theory 1s based on the labor value theory, Mary's labor 
value theory runs through his Day Aapita/ like a red line 
Commodity value is created by the labor of workers, 
which is divided into necessary labor and surplus labor 
The value created by necessary labor 1s to compensate 
capitalists for their expenses relating to the purchase of 
labor forces, whereas the value created by surplus labor 
forms surplus value, and is owned by capitalists. Marx's 
labor value theory has revealed the source of surplus 
value, as well as causes of antagonism between the 
bourgeorsie and the working class. In order to argue in 
favor of the capitalists, the bourgeors vulgar economy 
proposed im its value theory the so-called “theory of 
three factors of production.” the “production expenses 
theory,” “theory on conservation of demands,” “theory 
on efficiency.” and so on. Their common point was that 
they all held that the means of production, or capital, 
owned by capitalists may create value. and 1s the source 
of surplus value. thereby completely denying the 
exploiting nature of capitalism 


A fundamental characteristic of capitalism is the owner- 
ship of means of production by capitalists, and that the 
working class has no other choice but to sell their labor 
The prime objective of capitalist production is to pursue 
surplus value. If we recognize the creation of value by 
materialized labor. and, hence. recognize the creation of 
value by means of production, or capital, owned by 
capitalists, why s there the capital-hired labor relations” 
And why 1s there the issue of surplus value explored by 
capitalists’? By negating the labor value theory, and hence 
the surplus value theory. we are essentially negating the 
class-expi ting structure, as well as class antagonism, of 
acapitalis: society. If class contradictions, as well as class 
Struggle. no longer casted. and if capitalists stopped 
cultivating their gravediggers. there would not exist the 
proletariat mission to overthrow capitalism and fulfill 
the historical mission of establishing socialism, and then 
capitalism would naturally last forever 


What would the situation be if we assessed socialism 
from the viewpoint of creation of value by materialized 
labor? In the case of China, it 1s at the preliminary stage 
of socialism. The principal part of China’s economy 1s 
the economy owned by the public. At the same time, it 
allows the private economy to exist as a supplement. On 
private enterprises, which are marked by capitalist 
nature, we hold that. on the one hand. their development 
at an appropriate level plays a positive role in the 
development of productive forces: and on the other, thes 
have their negative roles as they give rise to the hired 
labor-capital relationship and bring about exploitation 
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Therefore, our principle for dealing with private enter: 
prises should be just as what Comrade Jiang Zomim 
pointed out “First, we must encourage them to actively 
develop within the scape permitted by the state and 
second, we must apply economn. adminimtrative. and 
legal means to control and guide them. so that we can 
give play to then positive fole while checking ther 
hegative one. which is detrimental to the socialiat eco 
nome development.” (Remarks Delivered at the 
Meeting Marking the 40th Anniversary of the Founding 
of twe PRO /) Proceeding from the view port of creation 
of value by materialized labor one would naturally 
negate the camtence of caplontation. thereby obliterating 
the diflerences between it and the econemy owned by the 
public. and that they may freely and catensively develop 
themecives tll adopting privatization. eventually 
altering the nature of socialiom This is just the conclu 
won the writer mtended to come to. bent i true that he 
maimiained that capitaliem “has a thriving vitality | that 
there 1s no reason for China to “restrict the development 
of its Own capiialiem.” and thal t should “allow large: 
scale capitalist coonomn devclopment””’ 


The so-called arguments pul forward by the writer of 
“Further Critique” to negate the labor value theory were 
that Mars’s thinking on productive labor and the labor 
thal creates value was too narrowminded. and thai ut 
failed to caplain the source of value created by capital: 
intensive and knowledge-intensive enterprises 


li ws an unfounded argument that Mars’s productive 
labor, as well as his outlook about value. were narrow: 
minded On the contrary. he was just the one who broke 
away from the narrowminded vision of Clase coonomn 
schools on productive labor, and who founded the scr 
entific labor valuc theory therelhy revealing the secrets 
of surplus value and laying a foundation for Marais 
political coonomy 


An achievement of the phy srocracy was that it shifted the 
focal pot of studies from the circulation channel onto 
the production area However they further held that 
agriculture was the only productive sector, and that only 
agriculture could increase material wealth and provide 
straight products The, held that industry did not engage 
in production lnsticad. i only processed agricultural raw 
materials. changed the form of maternal wealth rather 
than imcreasing it, and could not provide any straight 
products Adam Smith criticized the narrowminded 
viewpoints of physiocracy. and capanded the scope of 
productive labor and valuc-creating labor He held that 
all material production sectors. including indusiry. were 
productive sectors that created material wealth He also 
correctly held that “labor is the genuine source and 
yardstick of valuc ” Nevertheless. when cxaamining what 
kind of labor determined valuc. he incorrectly Mated that 
commodity valuc was determined by labor purchased by 
the commodity, and pul forward that “wages. profits 
and rent are three basic sources of all moome and every 
exchangeable value | (Studies on the Nature and Causes 
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of the Wealth of Nation, Volume |, p. 47.) Thus, he fell 
into the endless debate on the determination of value by 
value (wages), and left a loophole for the later school of 
bourgeois vulgar eoonemy to eaplon. Taking a step 
further than Adam Savth. David Ricardo held that the 
commodity value only determined such labor consumed 
in production Hut he failed to understand the dualiem of 
labor in commodity production. nor did he undertand 
that twas abstract labor which created value. of explain 
why and how labor was manifested in the form of value 


nly Mars focused on the commodity coonomy as a 
whole He analyzed ut on length and breadth and made 
in-depth imquirtes. so that he put his theories on produc: 
tive labor and labor value on a screntific basins When 
examining the meues of productive labor and creation of 
value by labor he actually took the matenal production 
area, as well as industrial and agricultural productive 
sectors. as hes main targets: This was because material 
production was the base of all coonomine activities as 
well as of spiritual life: But he never limited productive 
labor and creation of valuc by labor to sch idusinal 
and agricultural productive sector. of limited them to 
either physical labor of labor of directly productive 
workers 


Mars divided productive labor into ordinary productive 
labor and capitalist productive labor 


(on chamiming the process of labor, regardless of its 
historical form, straght from the viewpomt of man- 
nature relatronship, is shown that “any labor that 6 
imvolved in production. resulting in the development of 
products or certam use valuc, or, in other words, of 
certain achrevements « productive labor” (Complete 
Works of Mary and Lnects. Volume 49, p. 100.) When 
such a labor process was done purely for an individual's 
sake. all functions. phyercal labor. and mental labor of 
the process of production were mixed together, and the 
products as a whole were made by such individual 
Following development of division of labor concepts of 
productive labor and productive workers were 
expanded When a product was turned from one pro- 
duced directly by an rndividual into a social product, or 
a product jointly created by the whole safl of workers, 1 
was not necessary for cach of these workers to personally 
undertake the productive labor This might be donc 
provided that they were part of the whole staff and that 
they had fulfilled ther particular functions They under- 
took the process of developing products through totally 
different modes “Some of them do then work mainly 
with their hands. and some mainly with thei bram 
Some work as managers. engineers. technicians, and vo 
forth Some work as supervisors. and some semply work 
as physical laborers. or workers responsible for handling 
very wmple odd yobs Therefore, more and more func- 
trons of labor capacity are covered directly by the 
thinking on productive labor and thow who undertake 
such labor capacity are also covered by the concept of 
preuuctive workers” (Complete Works of Ware and 
Lnech. Volume 49. pp 100-101) 
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Judging from the previous forme of the labor process 
capitaliam distorted both productive labor and value 
creating labor (nm the one hand, narrowed the con 
cepts of productive labor and value-creating labor This 
was because capilaliel production was not only the 
production of commodities, bul aleo the production of 
surplus value Workers engaged in production not for 
themselves but for capitaliats Only labor that created 
surplus value for capitalists was productive labor and 
only workers who rendered services to imercase the 
wealth of capitaliets were productive workers Hf the 
value created by a worker were just enough for his 
consumption. and if he were unable to provide surplus 
value to capitalists then he would be reyected by cape 
talists and would be unable to become a productive 
laborer even though he was willing to participate in the 
labor On the other hand. capiialiem widened the con- 
cepts of productive labor and creation of value Hoeven 
turned prostitution and = into productive labor 
because these two could bring profits to capitaliets 


Though China's academi circles have a different under: 
sianding about Mara’s productive labor theory, is 
rather rare to find somebody like the writer of “Further 
Critique.” who ignored Mara’s historical and dialectn 
analyses. and stated that Mara’s productive labor was a 
narrowminded 


The writer of “Further Critique’ stubbornly put forward 
the development of knowledge-intensive and capital: 
iNtensive enterprises as an evidence that the labor valuc 
theory was out of date This viewpoint was by no means 
a new once Rather. i was copied from the modern 
hourgeors scholars of the West The US. writer of the 
book Vewalrends stated with certainty that. in an infor: 
Mation society where technology was highly devcloped 
“it 18 NeCeNAary to create a knowledge valuc to replace the 
labor valuc theory © A difference between them was that 
the writer of VMegarrends all held that “knowledge is a 
completely different kind of labor” whereas the writer of 
“Further Critique” abruptly linked t to matenalized 
labor, means of production. and creation of valuc of 
capital. In his opinion, the writer of “Further Critique” 
thought that the emergence of knowledgc-intensive 
enterprises might discredit Mars’s labor value theory I 
is Necessary to quote here a statement made by Mars in 
his Surplus | alue Theory, He sad “The capitalist pro- 
duction mode separates different kinds of labor thus 
separating menial labor from physical labor. or. in other 
words. separating labor which 1s mainly in the form of 
mental labor from labor which 1s mainly in the form of 
physical labor, and assigns them to different peopic 
However. this docs not undermine the fact that maternal 
products are products of yornt labor by these people In 
other words. this docs not prevent them from embody ing 
in such products their yornt labor in the material wealth 
On the other hand. this separation also fails to under- 
mine the relationship between cach such person and 
capital, that «. cach « a hired laborer. which « the 
relationship of productive workers mm thes particular 
sense. (Complete Vorks of Vary and Paeck. Volume 
64. p 444) 
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The emergence of hnowledgesmtiensie enterpriaes in 
large Number indicates the growth of the most advanced 
wluctive force, and i a@ Major progress of society 
ine an enterprise. however, the knowledge imtieneiye 
enterprises Must have a certain quantity of laborers 
Machinery and equipment Compared to other hinds of 
enterprises, they are different in then volume of mental 
labor, and the proportion of sence and technology 
personnel to the number of stall and ther degree of 
modernization if technology and equipment im much 
higher Like physical labor, however, mental labor may 
also create value Somularly. engineering and techanal 
sonnel are also productive laborers who create value 
hey are different only because thei labor is a compl: 
cated one. and the per want labor time required for value 
creation 1s more than that of wmple labor HH the value of 
commodities produced by a labor-intensive enterprise is 
created mainly by the physical labor of laborers. the 
commodity value of a hnowledge-intensive enterpriwe 1s 
created mainly by the mental laborers Mars always 
aliached great importance to the significant role of 
scrence and technology in production development He 
held thal scence was also a productive force, “an ord: 
nary social productive force” (Complete Works of Mars 
and ft nels, Volume 26-1, p. 422.). a factor of productive 
forces, and a revolutionary strength In his (Draft) Cr 
que on Political Economy weitten between 1857-1858 
he capheitl pomted out “Among these productive 
forces 8 science.” and “the development of fixed awsets 
has indicated that ordinary knowledge about a society 
has, 10 4 greater extent. become a direct productive 
force.” (Complete Works of Mary and Engel. Volume 
46-11, pp. 211. 219.) Though Mara did not realize wich 
major development im scrence and technology. had 
been foreseen by him From his labor value theory up to 
his coonomic theory. he gave full consideration to the 
role of science and technology in production The 
sirengihened role of scrence and technology did not 
contradict with the labor valuc theory Under the cir: 
cumstances where scrence and technology 1s mixed with 
the production of enterprises. the commodities produced 
by enterprises embody the functions of knowledge The 
labor of screntific personnel mines with that of directly 
productive workers and they jointl create the com. 
modity value Under the circumstances where the result 
of labor by scientific and technological personncl— 
technology—1s sold separaicly, technology im a com. 
modity with both use value and iis value The value of a 
technology commodity +s created by the abstract labor of 
screntific and technological personnel Thus. ec can see 
that the development of scence and technology and the 
strengthened role of knowledgec docs not negate the labor 
value theory 


Essentially. the so-called capitalintcnsive enterprise 
refers to enterprises with a rather high proportion of 
capital in their composition. The characterrtic is that 
their fixed capital «= much higher than ther \arabic 
capiial. Nevertheless. no maticr how much the fixed 
capital is, ts still fixed capital, and im the process of 
production, «i only transfers is own value mito the 
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products and cannot add any few value No mation how 
little is the variable capital. itis still variable capiial The 
labor force driven by it may Hot only create a value equal 
to Hts own, bul May also create surplus value for capital 
ists, Judging from the formation of value, capital 
intensive enterprixes are essentially the same as labor: 
intensive ones. The only diflerence is that the proportion 
of transfer value im the value of products made by 
Capilalintonsive enterprises is higher whereas the pro: 
portion of newly created value in the value of products 
made by labor-intensive enterprises is higher This dows 
not chminate the difference between the transfer value 
and newly created value As for capitalintensive enter: 
prises. the value created by unit labor i more than that 
of labor-intensive enterprises This is because the extent 
of labor repetition in the former is penerolly higher than 
the latter 


Ever wnce Mara’s labor value theory emerged. has 
arouse fears and worries among the bourgeons A book on 
Malihusian theory published in 184) openly raned a hue 
and cry, Mating of the labor value theory thal “it looks 
like it 8 both erroneous and fishy because to untortu 
nately gives somebody an excuse to state with certainty 
that all properties belong to the working class. and it 
seems that those held by others are obtained by robbery 
and deceit. (Quoted from Complete Works of Mary and 
i ngels, Volume 26-111, pp 63-64.) Austrian bourgeon 
Vulgar economist Pang-ba-wer-ke [7894 157) 48500444) 
strongly advocated the theory of marginal effect He 
openly declared that the reason that he opposed Mary's 
labor value theory and surplus value theory because 
“these theores which speak for the poor are mos 
aliractive to ordinary masses.” (Capital and Interests 
Chinese edition, p. 322.) The defenders of bourgeon put 
forward such pod such fallacies to defame Mara’s labor 
value theory. but all of them ended in failure Standing 
against all tests. Mara’s labor value theory remains firm 
and sicady. showing its strong vitality Today. some 
people take the labor valuc theory as an outdated dogma 
and harmful “dirt.” They attempt to shake and get rid of 
it. and substitute a with the bourgeors vulgar coonomin 
theory of creation of value by capital. They will not 
realize their goals. Mars’s labor valuc theory 1s not only 
the key to reveal the essence of caprialiem and a sharp 
weapon to guide the socialist revolution. but 1 also a 
basic theory of socialist cconomns and a important 
weapon for guiding socialist construction 


Correctly Handle the ee Relationship 
Between Centralization and Decentralization in 
Agricultural Management 

11K 2302003091 Revying QIUSHT SEEKING TROT 
m Chinese No 1, 1 Jan 91 pp 48-48 


[Article by Fan Quachen (5400 29513 $256) sceretary 
hiaoruo City CPC Commitice) 


[Text] After China mitially completed its change of the 
rural coonomic system from a highly centralized one to a 
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Worthen one Mlcgraling centralization with decentialiva 

Hon, particularly afier urban economy relorie gradu 

ally merged with the rural ones as a resuli of then 
inherent relationship, there have been dramatn changes 
in the fural economic structure and its operating mech 

anim. His coononE Felalionship, eCOnOME aetIV ities as 
well as various relating factors have become compl 

cated However most of these new situations and prob: 
lems imdicate directly of imdipeetl the contradictions 
beiween centralization and decentralization Therefor 

whether we can correctly handle the dialecin relation 

ship between centralization and decentralization has 
hecome a focal pot, difficult task, and a hot tap of 
our present agriculiural work Under these new crroum 
stances, being a graseroot leading cadre. one may grasp 
the focal ports and master the whole situation. despite 
the special characteristics, as well as inter-relationship 
of the internal contradictions only when he takes the 
Marsist philosophy as the gurdance and assesses the 
general situation, and every aspects. of the rural work by 
proceeding im all directions. A major reason that im 
recent years, the rural coonomy of Josue City saw a 
rapid development, successively reaped bumper harvest 
in agricultural ovipul. particularly grain output and 
yielded wheat at a record level of 704 pin per mu this year 
was that Ht conscientiously studied and applied the basn 
theory and methods of materialist dialectics and histor. 
wal materialiem to guide its rural work. as well as reform 
practice Among them, we are deeply impressed by the 
one in which it handled well the dialect relationship 
beiween centralization and decentralization in the pro- 
cess of perfecting the two-tier operating system. so that 
the centralized operation by collectives was coordinated 
with the diversified operations by families and the 
imitative of the two was given full play 


|. lo Observe centralization Rule. and to 
Grasp Points | by Centratization and 
Decentralization 


The materialist dialectics hold that the internally contra. 
dictory two sides of a thing are both different and 
antagonistic. share the same nature. and are uniform 
They exrst on the condition of exrstence of the other ude 
and cach of them may. under certain conditions. trans 
form toward their opposite side This hind of antago- 
nist. inter-related. mutually infiltrating. and mutually 
uniform relations between the two contradictory, sides 
forms the mmternal driving force of motions of a thing At 
the present stage. the centralized operation by collectives 
and the diversified operations by peasant houscholds are 
internally contradict with cach other im the two-tier 
operation system. The two contradictory sides are mutu- 
ally separated and mutually conflicting with cach other 
because of differences in ther mode. subject. and other 
aspects of operations. Al the same time. they are mute- 
ally integrated with cach other because they share the 
same base interests, and they arc linked together by ther 
common goal of developing production If onc imnores 
cither the contradictory nature of the uniformity of the 
two sides. he will be unable to correctlh handle the 
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dialectic relationsip between centralization and decen 
tralization, and to make them operate in a coordinated 
manner 


In 19K) when Jiaorue City just started the contracted 
responsibility system with payment laked to output of 
households. some of our comrades only realized the 
differences between the diversified operations by tam: 
les and the centralized operation by collectives. bul 
neglected of even denved the uniformity between them 
They only realized the important role of giving full play 
to the advantages of centralized operations, but failed to 
realize the immediate significance of mobilizing the 
iNitiative of peasants im production Therefore. they 
eologially regarded the practice of large-scale con: 
iracting as 4 “quick step back to the days of liberation 
after having worked hard for several decades.” They 
took a wail-and-see attitude. were not willing to make 
progress. and became an obstacle of our rural reforms 
Afier the system of household contracts was popularized 
and yielded enormous socioeconomn effects. some 
cadres at grassroot levels also realized only the advan- 
tages of diversified operations to the work of speeding up 
the economin development in rural areas. but ignored 
the restrictions of household operations. as well as the 
necessity of centralized operation They erroneously held 
that. “afier land plots are assigned to houscholds. rural 
cadres are no longer needed.” Therefore, they took a 
relaxed attitude toward their services and guidance to 
household operations. so that there gradually dev cloped 
in Certain arcas a situation where anything that could not 
be done well by a single houschold was left unattended 
that nobody came to solve actual problems before 
during. and afier the process of production. and that 
land and other means of production owned by the 
collectives were subject to predatory operation or were 
even abandoned of destroyed An important reason that 
these comrades tended to make such mistakes in terms of 
Metaphysics was because they failed to grasp the charac- 
teristic of centralization while emphasizing antagonism 
and vice versa. In order to overcome such metaphysical 
thinking in the minds of and the work relations among 
these comrades, we actively guided the cadres. particu. 
larly leading cadres at the grassroots level. to firmly grasp 
four points linking the two sides when handling the 
relations between centralization and decentralization 
First. in operating the contracted land and other means 
of production. the collectives undertook. through the 
relative separation of administrative power from bus- 
ness Management. a compensatory transfer of the right 
to use them to peasant houscholds But the collectives 
continued to hold the night of ownership of such collec: 
tive properties as they had been Therefore. the divers. 
fied economy taking peasant houscholds as the basic uni 
must always be subject to the administration. supers:- 
son. control. and regulation of collective coonomn 
organizations This was different from the days of peo- 
ples communes when peasants obtained the night of 
autonomy im respect to production and operation. but 
not the right to operate according to their own accord 
Second, both sides to a contract, thal is. the two-tier 
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relationsiip between collectives and peasant households, 
shared interrelated interests and obligations Hi was an 
obligation of collectives to render various quality ser 
vices to peasant households, while was the might of 
collectives to urge the other party to fulfill the specified 
lashes Ht was an obligation of a peasant household to ask 
collectives to provide the Necessary services, while it was 
jis duty to submit iteelf to the requirements of the state 
and the collectives. Taking the contract as a link, the two 
sides were closely combined as an active whole Third, 
the basis of the contracted responsibility system with 
payment linked to oulpul was @ twoetier operation 
sysiem. with centralized operation by collectives as the 
mayor part of the operation The relationship between 
the two was so clow that they were lhened to timber in 
a forest. or water ma channel, Without the bass of 
decentralized operation by families. there was no way for 
the centralized operation by collectives to grow like a 
“dense forest Without the dominant role of centralized 
operation. there was no way for the decentralized oper: 
ation to develop like “water mn a channel”. 1 might love 
the correct direction Fourth the advantages of the 
iwo-tier system complemented each other Each took the 
devclopment of the other wide as the prerequisite of its 
own development. vo that the two would not separate 
from each other, not even for a lithe while, Under 
present conditions. when the advantages of centraliza- 
ton are given full play. we can overcome the restrictions 
of decentralization and preserve its enthusiasm In other 
words. only when enthusiasm is fully mobilized can we 
iNpul More vitality to the former The enthusiasm of the 
two sides will promote and complement cach other when 
they are stuck together Otherwise, both sides will suffer 
whenever enther encounters a setback 


Cirasping the abou c-mentioned four major points linking 
the two sides. Jiaozu0 City basically avoided taking a 
winding course in its rural reforms. Even when it made 
mistakes. «tf promptly rectified most of them For 
cxample. in the years before and after 1985, many 
peasants, for a variety) of reasons, were im arrears in 
fulfiliment of state quotas, and refused to deliver to the 
collectives thew share of profits. when handling the 
interests among the state. collectives. and individuals 
They mustakenl) held that the practice of large-scale 
contracting meant working on their own on their share of 
farmland Some grassroots cadres also mixed up the two 
and dared not supervise what they were supposed to do 
In hight of such tendencies. we conducted in various ways 
such as talks. forums. and the press a propaganda cam- 
paign among the city’s rural cadres and masses and 
educated them on distingurshing the difference between 
contracting by houscholds and working on one's own on 
his share of farmland. on the difference between land 
ownership and land use rights. and the difference 
between the night of autonomy and the nght of freedom 
Thus. the understanding of cadres about the centraliza- 
tron and decentralization relationship was rectified. as 
was the concept of the masscs on public ownership 
Many peasant houscholds voluntarily delivered to the 
collectives all their share of profits. and fulfilled the state 
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qente. which had remained unsettled for years so that 
City's assigned tasks of purchasing were fulfilled on 
time with good quality 


Il, To Observe the Rule of Mutual F nahanen of 
and Volume, and To Master the “Degree” of 

C entralization and Decentralization 

Linder the materialiat dialectics, the rule of mutual 
exchange of quality and volume holds that every thing on 
the universe is subject to a rule governing certain quality 
and volume. There must be a quality up to a certian 
volume, while there must be a volume up to a certam 
quality Whenever the balance in such quality and 
volume exc eds a certain degree, os imevitable that 
there will be changes in the quality of the thing im 
question. Thus, we can see that it rs highly wpnificant for 
us to master the degree in handling a thing and the best 
volume that meets people's actual needs which will help 
us do well in various tasks and correctly handle varrous 
contradictions and relations OF course. His necessary 
that in the actual work of guidance. a certian pont or a 
certain aspect must be stressed at different stages oF 
certain penods of time in accordance with objective 
requirements However. if we have no sense of propriety 
and cacessively emphasize it. we shall violate the prin 
ciple of rely, and it will be imevitatle that our work 
will suffer setbacks and our undertakings of revolution 
and construction will be hampered 


(Quality 


In the past and at present. there were instances where we 
made unjustified mistakes with respect to handling the 
centralization-decentralization relations as a result: of 
our failure to grasp the propriety of a thing. In 1958 at 
the time of the Great Leap Forward. a consuderable 
number of cadres from top to bottom cherished the ideal 
of communism and wanted sw ardently to put an end to 
the situation of poverty and blankness that they ipnored 
the objective rules governing a thing. set targets exces: 
sively higher than the growth rate of productive forces 
could reach. and artificially pursued a higher degree of 
public ownership in production relations by practicing 
“large in sive and collective im nature among people's 
communes.” thereby learning a profound lewon in the 
development history of New China In the carly days of 
rural reform. the contracted responsibility system with 
payment linked to output of houscholds was vo attractive 
and full of vitality that «t was rapidly popularized in the 
rural areas. As most of the party and government onga- 
mizations were neither mentally nor theoretically well 
prepared. and the peasants had long resented the orginal 
sysiem. everyone from top to bottom generally had an 
erroncous sca of “the higher the degree of decentraliza- 
tron, the more likely to be correct.” At that ime. when 
emphasizing decentralization. some arcas of the city 
disregarded the actual needs of production. and meted 
out all land that was available and divided land plots 
into broken pieces. A single houwschold might own as 
many as scores of preces of land. All collective property 

even office sites needed by production brigades. were 
sold and meted out Some of the agricultural machinery 
necessary for production was sold at a low price. and 
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wie was discarded for scrap ifon As everything was 
ercessively decentralized, the collective econamy in 
thew areas became a vacuum. and centralized operation 
having lost its essential basis and means. carted in name 
only The most typreal csample is that a leading group of 
a Village. when handing over its authority. lef only a seal 
and no collective assets to its successor Such practioes 
made us develop enthusiasm m a certain area at the 
expense of another Consequently they involuntarily did 
things that hindered the development of productive 
forces while seizing opportunities to liberate the produc: 
tive forces of the rural areas Ti must be ported out that 
ihe sharp fall in grain production in 1985, and its 
Nuctuating production in the following two years. was 
related to the practice of emphasizing decentralization at 
the expense of centralization. and of having no sense of 
propriety on handling the centralization-decentrah vation 
relations 


bacing such problems in the early days of reform, we 
acted in accordance with the materialist dialectic rule of 
mutual cachange of quality and volume with respect to 
the requirement of propriety and adopted effective 
measures to integrate centralization with decentraliza- 
ton in three aspects: First, on the bass of upholding the 
principle of “mammtaiming overall stability and making 
small-scale readjusiments” put forward by the central 
authorities. we appropriately readjusted case by case 
those broken preces of land. and maintained the number 
of farm plots contracted by an ordinary peasant at from 
three to five. At the same time, we centralized the 
planning of such farmland. rationally allocated plots for 
growing gram and cash crops. and practiced uniform 
planting for farmland in which different kinds of crops 
were grown. This thus. on the one hand. made the 
production convement for peasants. and on the other 
overcame the disadvantages of planting without plan. 
ning. thereby creating favorable conditions for central. 
ving and arranging mechanized cultivation by collec: 
tives. and for applying and popularizing modern 
agricultural scrence and technology Second, we strength. 
ened the supervision and maintenance of production 
facihties and large and medium-sized agricultural 
machinery onginally owned by collectives. and prohib- 
ited acts of damaging or disawembling them Some 
agricultural machinery which had been meted out by 
localities were bought back and were subject to the 
centralized arrangement by collectives. Third, we upheld 
the centralized operation by collectives with respect to 
the key areas of production. and urged all areas to strive 
to carry ow’ the “four centralizations,” “five centraliza- 
tons.” and “seven centralizations” in such farm work as 
harrowing. innigation. crop protection. and sced supply 
in hight of ther actual situation Through these measures. 
we roughly maimtained an appropriatc degree of central- 
vation and decentralization. and struck a new balance 
between the two. At that time, a village in Wanaian 
(County promptly solved mayor difficulties for the masses 
by centralizing the farm work of cultivation. harvesting. 
inngation. and pest chmination Therefore, when we 
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arrived at the village Of an Hiapection tour, some peas 
ants were soe aciied that they shouted Long live the tous 
centralivations' 


Hl tet phold the Development Viewpoint of Negation 
af Negation, and bo Grasp the Direction and 
Development Tread of Two Lier Operation 


According to the law of negation of negation the comtent 
Offa thing cludes both its positive and negative aspects 
Right from iis moment of exmtence. a thing onions 
factors of sellenegation Through the process of sell 
fegation the thing develope teell The essence of dia 
hit fegation is to decard. that is. both the new and ob 
things develop from alow level to a higher one through 
the Process of overcoming and preserving. and the rela 
honsinp of transtorming and carrying forward Thies ns 
the development vrewpomnt of materaliet dialectus 
which profoundly) reveals the development trend of a 
thing 


In hight of such Viewpoint, we have oor recent work of 
intensiiying rural reform. femly grasped the direction of 
reform and perfected some work moa down-tocanth 
manner by focusing on the twooter operation system 
During the past decade of rural reform. there wen 
actually three erroneous view ports on the contracted 
responsibility system with payment linked to the output 
Of households The fiestone while affieming the system 
micrpreted “beng unchanged for a long time” as being 
immutable negated the necessity for Continuous pertes 

thon, and failed to realize the uniformity between sta 
bility and perfection The other one excessiveh empha 
sized the restrictions on the system. expressed doubts 
about its vitality. and negated the necessity of being 
unchanged for a long time The third one bhindly crt 
cived the side effects of “centralization”. regarded them 
as obstacles to the dev clopment of household operations 
and of productive forces. and negated the superiority of 
“centralization as well as the urgency for further 
Srengthening oN Common mistake shared by thes 
vewMPoMnts was that they were osficd Math wolated 
View pornts that judged meucs in extreme terms of meta 
Pisses Thess cither affiemed es ervihing of negated 
eversthing. and shifted between the two extremes O'n 
evaluating the historical roles of the practioe of hows 

hold contracting and that of centralized operation and 
ther prospects for development we hold that the two 
her operation system, which « hased on the practioe of 
contracting with payment linked to the output of hows 

holds and is marked by integrating centralization with 
decentralization. and which a new mode of operation 
im the collective coonem,s, m conforms ath Chona’s 
level of productive forces and its dev clapment n quan 

ments. plays a major role in Promoting coonomn devel 
opment in the rural areas. For a rather long time from 
now on Ht will continue to cxert a profound mfucnc 

Nevertheless. it ns impossible that the motion of Contra 

diction of a thing gors bevond the devclopment law of 
negation of negation. bul must be subject to the control 
of objective rules: Through the process of negating the 
ossified traditional mode of operation the practice of 
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CONT ACTINE WEN parent Hiked to the output of howe 
Hokts has established anew system of rural ecomomy in 
ihe Present form and has promoted development of the 
apriullural prwlaetive forces Thowever faete have 
shown that the practise of coating wilh payment 
Hivhoal tor tlhe cnet prt of Temeeholels is still not perleet baw 
eeample. after a howeehold had contracted a land plot 
ihe latpe scale cerigation faciitves were advervely 
dleted Theretore a proposal to mteprate centralize 
Hon will dhecentralivation was icladed on the agenda 
Comrade Deng Niaoping pomted out long apo that, so 
hong as pPrentintion was developed and both the socal 
divin oof labor and the commodity coonmoms of the 
hutal areas were developed. the low-level coflective coon 
ones In Places where prafaction was contracted to 
howsehohis had to devchop themselves inte high-level 
ones Tudping from the actual situation of our localities 
we Unwer ingly probed new methods and new ways to 
contindOUsT) period! apncultural operation Developing 
trom the poroeptual level to the catronal one. from a low 
hvel to a higher one. and from a single measure to a 
complete set of socal sostem engimeenng proyects, we 
promoted step hy step the work of perfecting the twoeter 
operation system At the fest step. we focused on prob: 
hes with umperioct contracts in various trades and poor 
unOrm services. overcame short-term acts by family. 
run operations and solved peasants difficulties in farm, 
land cultivation On the one hand. we conscrentiousls 
grasped the work of perfecting the contracts, so that they 
were gradually standardized Om the other we devoted 
may effects to restoring establishing. and strength. 
ching agricultural service organizations, therety effec: 
tively) Hmproving poor services At the seoond step. im 
view of the fact that the bases of collective coonomys was 
so weak that the functions of centralved operation was 
wrousl) restrated) we estabinhed an accumulative 
mechaniwm tor all collectives: graduallh expanded the 
collective coonoms. and gunded the peasants toward the 
peneral socialist goal of pont prosperity We populanzed 
across the rural areas of the city the practice of compen. 
watery contract of land. and turther popularized on that 
has the “two-tier farmland system ~~ Through these 
measures. we carnestl roctited the past erroneous prac: 
ines of Cundertaking contracts without payment linked 
fo output. colli ating contracted larmland without per- 
forming any responsibility and contracting land plots 
without making any payment We thus established a 
publn accumulative svstem under which peasant house- 
hokis pan fees on land contracts 


Vier IVS) through the methods of “oompensator 
contracts and the “two-tier tarmland sv stem.” the city's 
rural areas annually collected more than 0 millon yuan 
in fees on COmpensaton land contracts, including more 
than  mullon vuan of mvecsiment m productive con- 
struction proywcts The thus effecteh mmproved the 
conditions of agricultural production Between 1987 and 
v9) the city oereased by OO0L000 mu the farmland 
that gave stable viekds despite drought of excessive rain 
and mmercased the onnpation arca ty 2400000 mu The 
otal driving force of agnecultural machiners was 
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increased by 220.000 horepower, and its tractor plowed 
area was increased by 400,000 mu. Beginning in L9RK, in 
order 10 meet the need to imerease Brain Oulpul, we 
t ly solved major agricultural problems For 
chample, cooperative economin organizations at the vib 
lage level offered services to agricultural as they pleased. 
county and town governments, as well as then depart: 
ments, did not have a strong sense of serving agriculture 
and the enthusiasm of peasants in production was ham: 
red. On the bases of summing up the caperiwence of 
ensiang County if contracting by technology groups. 
that of i County im bidirectional contracting, and 
that of Xiuwu County in standardizing services at the 
village level, we started our work from key areas. and 
ually established a group-run agricultural system of 
irectional contracted responsibilities which took the 
two-tier operation as the principle. the bidirectional 
responsibilities as the key link, the strengthening of 
services as the key point, and the development of high 
output, better economic results. and high technology as 
the goal, thereby making a new siep in perfecting the 
two-tier operation system The so-called bidirectional 
contracting referred to the execution of contracts 
between the upper level and the lower level on bidirec- 
tional responsibilities among the city. counties. towns. 
villages. and peasant households The content of con- 
tracts included services from the upper level in the arcas 
of htural production. science and technology. and 
and materials. as well as tasks undertaken by the 

lower level in the areas of planting of mayor crops. output 
of agricultural products, and purchase volume In addi. 
tion, the government at various levels entered into 
contracts with relevant departments of the same level on 
service responsibilities, so that these departments car. 
hestly provided those services promised by the govern. 
ments concerned. Al the same time, we worked out a 
strict system of awards and punishment. which were 
binding to both the upper and lower levels. as well as to 
various parties of the same level. and ensured that the 
contracts and responsibilities were performed and dis. 
charged. Our caperrence showed that this kind of respon- 
sibility system, marked by the characteristics of social 
system engineering. was highly applicable. and had a 
remarkable socroeconomic valuc |) 1 strengthened the 
dominant position of socialist public ownership in the 
rural areas. By strengthening the collectives. the bidirec- 
tional contracts helped peasants carnestly realize that 1 
was impossible to separatc decentralized operation from 
centralized operation. which was the mayor mode. and 
that decentralized operation could be smoothly devel. 
oped only when services of collectives were continuously 
expanded This thus strengthened the attractiveness and 
coagulability of collectives among peasants. and 
strengthened the peasants trust and centripetal force 
toward the state 2) It strengthened and developed the 
service function of centralized operation. thereby 
finding a new way to perfect the two-tier operation First 
the bidirectional contracts. using a power method. put 
the city, the county. and the township governments. as 
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well as thew departments, onto the track of serving 
riculture, thereby eapanding the content and coverage 
of centralized operation. and promote the provision of 
services from the low level to the high level. Seeond, by 
strengthening and standardizing the services at village 
level. we established and perfected the service mecha 
niam for collectives. 1) Ht strengthened the state's mac: 
racconomine readjustment of agriculture. and strength 
ened the socaliat development of planned commodity 
economy inthe rural areas Through criescross links and 
contracting among the city, counties, towns, villages and 
households. as well as coonomie and technology depart: 
ments al various levels. we helped the peasants accept 
the planned guidance in contractual form. thereby 
solving the contradiction between “large-scale agricul: 
ture.” 1 respect of which the state developed agriculture 
by making macroeconomin decimons, and “small-scale 
production,” im respect of which tens of thousand of 
households engaged in production according to market 
demand 4) lt promoted the rational combination of 
agricultural resources and factors of production and 
helped us realize the policies favorable to agriculture, vo 
that the centralvation-decentralization relationship 
tached a higher level of harmony, the initiative of both 
collectives and peasant households was given full play. 
and the third initiative—initiative of various depart: 
mMents—in sere ing agriculture was further mobilized 


As we insisted on using Marxist philosophical theory to 
guide our practice. we appropriatcly handled the dia- 
lectie relationship between centralization and decentral- 
vation. thereby effectively promoting the city’s rural 
economic development. In 198" 4... city’s gross output 
value in rural areas (present value) reached 8.068 million 
yuan, an mercase of WO.) percent over the previous year 
This included 1.994 million yuan ot industrial output 
value, which was an increase of 45.) percent compared 
to the previous year, 2.728 million yuan of gross agricul- 
tural outoet value. which was an increase of 27.3 percent 
compared vo the previous year. and $.510 million yuan 
of gross revenue from rural society. which was a 20.9- 
percent merease over the previous year Under rectifica- 
tron and consolidation. town and township enterprises 
fulfilled an output valuc totaling $.070 millon yuan and 
received a gross income of 4.114 million yuan, mereases 
of 28.5 and 24 percent. respectively, compared to the 
previous year The rural arcas’ gross output of grain was 
1.465 millon kilograms. an imerease of 11.5 percent 
when compared to the record level in 1984. and thus 
became one of the seven cities in China which fulfilled 
their summer grain production quota and received 
awards from the State Council, This year, the city’s 
people have won the victory on the fight against serious 
natural calamities such as drought. low temperature, and 
pests, so that its 2.258.500 mu of wheat fields yielded a 
gross output of 795.220.0000 kilograms, or 352.1 kilo- 
grams per me increases of 3.4 and 3.6 percent, respec. 
tively, compared to the previous year, This reached 
beyond the production mark of 700 pin per mu 
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